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Note : Attempt any two questions from Section A

and any two questions Jrom Section B.

l .

SECTION A

(a) What ate various
accounting that gave
accounting ?

(b) State the difficulties faced in introducing a

costing system in an organisation. 6, 4

Explain FIFO method of lpricing issue
materials and state its limita{ons.

What do you mean by 'idle timel '?- How
you deal with it in cost accounts ?

deficiencies of financial

rise to the need for cost

of

do

(a)2.

(b)
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Write notes on any two of the following :

(a) Labour Turnover Rate

(b) Bin Card

(c) Cost centre and Cost unit

(d) Payroll Accounting

5 , 5
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4.
SECTION B

(a) The estimated materials cost of Job D is
Rs. 40,000 and direct labour cost is likely to be
Rs. 8,000. In the machine shop it will require
machining by machine no. 3 ior 20 hours
and by machine no. 4 for 6 hours. The machine
hour rate of machine no. 3 and machine no. 4
are Rs. 80 and Rs. 120 respectively.

Last year, the direct wages amounted to
Rs. 3,20,000 and the other factory overheads
(excluding those related to these two machines)
aneounted to. Rs. L,92,000. The works cost of
all ;obs last year amounted to Rs. 1,0,00,000
and the office expenses amounted to
Rs. 1,50,000.

Prepare a statement of quotation which
provides for 200/o profit on selling price.

(b) From the following information, calculate
(i) Reorder Quantity and (ii) Maximum Stock
Level.
Annual usage : 30,000 units
Cost of materials per unit : Rs. 3

Cost of placing an order : Rs. 20

Time required for delivery : 1 to 2 months

Normal consumption : 2,500 units per month

Maximum consumption : 3,000 units per month
Minimum consumption : 2,000 units per month

Annual carrying cost of one unit is 20o/o oI
inventory value. 9,6
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5. In a factory, a product passes through two
processes R and T. In process R, a loss of 5%o is

allowed. In process T, a loss of 4o/o is allowed.
Nothing is being realised by disposal of the

wastage.

During the month of March, 2007, 20,000 units
of material costing Rs. 6 per unit were introduced
in process R. Other costs were as follows :

Other Materials

Wages

Overheads

Process R
(Rs.)

Process T
(Rs.)

20,000

12,000

12,130

12,000

9.200

The output was 18,600 units from Process R.
Process T produced 18,400 units of which 16,000
units were sold for Rs. 15 per unit. The selling and
distribution expenses were Re. 1 per unit.

Prepare (i) Process Accounts, and (ii) a Statement
of Profit for the month of March, 2007, assuming
there was no opening stock of any type. 15
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(a)6. The contract price in respect of a project was
Rs. 20,00,000. On 3lst March, 2007,9Ao/o of
the work had been completed and certified.
The cost incurred upto 31st March, 2OO7 on
this project amounted to Rs. 16,00,000.

It was estimated that another amount of
Rs. 80,000 would have to be spent further to
complete the project. The contractee had paid
80%o of the value of work certified.

Compute the amount of profit to be taken to
Profit and Loss Account for the year ending
3l-3-2007 and show how work-in-progress
would appear in the balance sheet as on that
date assuming uncertified work as nil.

Explain briefly as to how are the following
items of expenses treated in cost accounts :

(i) Royalty and Patent Fees

(ii) Fringe Benefits

(iii) Packaging Expenses

(b)

9 , 6
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3 . f+qF€tuH fr + f*,d Ei qr ffi lefuq :

(3{) ,fq qfq-d 3i-gqfd (Labour Turnover Rate)

(q) fu+ nd
(€) d-rrd ;$q neT dtTil Fsr$

(q) rd{fr q-d6 Aqtq.q (Payroll Accounting)

5 , 5
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4. (sT) fr-d-D fr oilsfdd Erqfr qFki 40,000 d. e I

sq+1 tr.qq rwgl dTrrd 8,ooo F. EB 6i
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5. qs qrd i rcqn A qfx'qreit Rdqr rt gwcar

t t n qfuqr ii sozo 6l qrqrq afq Etfr t r r
nffiqr it +ozo 6l qrqrrq ErF4 A-ft t r wS go ui
qH IFq qrw 'rfr tcn t
qTd, 2oo7 if qfx.qr n * leq qrqql +1 20,000

FdFqfi sqqhr qfr 'r{ ffi HrrRI 6 u. qfr {frt-$
S I s6q u{ ;aq66u q .

31q qrqFrqi

trd(fr

sqRsq

qFqr n
(F.)

sfrq r
(F. )

20,000

12,000

12,730

12,000

9.200

qFfiqr R il 18,600 {*,r*it 6T sflrffT gsn 3rh
qffiqr r if t8,4oo {*,r*ii or ffif t 16,000

FsrSzfi 15 €. qfd E6r$ * fdstE t A* .ri I

frmq nqr fd{q vt 1 {. xfd {*.r$ qq gsTr I

Td rTr+a g< f* *$ qnPr+ d* rfr qr, qrd,

z0oz + ldq (i) sqfrq srf, iTefi (ii) enT-Ertr

t{qlrur m{r{q I



6. (3n) qs n)+€ q,r t-*.r {s 20,00,000 d. eil |' 
31 qrd, z0o7 d go'l. sr{ rTq-{ d trqr nqr
st yqrFrd fi flqgr rr{n | 31 qrd, zooz irs
Fs ntiqz qr 16,00,000 d. ud gq r
3Tgqq er{riTT wr F* qr nt}-€ q} W oG
* fdq 8o,ooo u. sil{ -rq €ii I t*Er-dT t
yqrFT-d qTd + Ts 61 80zo tnr grrdn t+qr r
31 qrd, zooz q) vr{rkT EH Erd q{ t ldq
or*T-FrF sft fr t qK wt eTmi enr +1 vfvr
4l rqm drfqq nqr detq {fc q F{qfun$T

{M, w qHA gu fr sirqrfrd
ord q< i, F<orgq r

(q) fuqRfuf, qq qqi or t'or erq-d Aqr if f*,q
rs.n Frq qlqrr ? {iQq ii qrsr +1fuq :
(r) {TTacT qq qa srg
(ii) 3TEf,lE (Fringe Benefits)

(iii) ft-cFffr HrI Packaging Expenses) 9,6
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