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BACHELOR’S DEGREE PROGRAMME
Term-End Examination

December, 2008

ELECTIVE COURSE : COMMERCE
ECO-12 : ELEMENTS OF AUDITING

Time : 2 hours ~ Maximum Marks : 50
(Weightage 70%)

Note : Attempt any five questions. All questions
carry equal marks.

1. What do you mean by continuous audit ? State its
advantages and disadvantages. 4+6

2. What is routine checking ? Under what
circumstances is it useful to apply ? 3+7

3. Define vouching. What are the important points an
auditor should bear in mind while examining a
voucher ? ' 2+8

4. What preliminaries have to be gone through by an
auditor before he actually begins auditing ? Explain. 10
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5. Distinguish between report and certificate. State the
elements of a good audit report. 5+5

6. Differentiate between the following : 5+5
(i)  Auditing and Investigation
(i) Internal audit and Statutory audit

7. How would you verify the following : 5+5
i) Goodwill

(ii) Patents

- 8. Explain the duty of an auditor in connection with
the following : k 5+5

() Issue of Bonus shares

(i) Redemption of Preference shares

9. Explain the rules relating to declaration and
payment of dividend. 10

10. State the various duties of a company auditor. 10
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