
BACHELOR'S DEGREE PROGRAMME

Term-End Examination

December, 2OO8

ELECTIVE COURSE : COMMERCE

ECO-14 :  ACCOUNTANCY-II

Time : 2 hours Maximum Marks : 50

Note : Attempt any four questions including
question no. 7 which is comPulsory'

1. Attempt any tuo of the following questions : 7,7

(a) What is hire purchase system ? How does it

differ from instalment payment system ?

(b) Define goodwill and enumerate the factors that

affect its value.

(c) What do you mean by issue of debentures as a

collateral security ? How is such issue recorded

in books of account ?

(d) Explain briefly the nature and uses of financial

statements.
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A firm has two departments, cloth and garments.
Garments are made by the firm out of the cloth
supplied by the cloth department at its usual selling
price. From the following particulars, prepare
Departmental Trading and Profit and Loss Account
for the year ending 31 March, 2007.

The stock in the garments department may be
considered as consisting of 80% cloth and the rest
as expenses. The cloth department made a gross
profit of 25o/o in 2005 - 06. General expenses of
the business as a whole amounted to Rs. 3,60,000'.

Cloth Dept.
(Rs.)

Garments Dept.
(Rs.)

Opening Stock

Purchases

Sales

Manufacturing
Expenses

Selling Expenses

Closing Stock

Transfer to
Garments Dept.

4,80,000

36,00,000

40,00,000

80,000

6,00,000

8,00,000

96,000

49,000

12,00,000

1,36,000

9,000

1,20,000
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3. A, B and C were partners in a firm sharing profits

in the ratio of 3 : 2 : 1. Their Balance Sheet as
on 31 March, 2007 was as follows :

Liabilities Rs. Assets Rs.

Creditors

Loan from D

Capitals :

A

B

C

2,00,000

4,00,000

4,00,000

4,00,000

3.00.000

Cash

Debtors

Stock

Machinery

1,00,000

2,00,000

4,00,000

10,00,000

17,00,000 17,00,000

C retired on that date. The following arrangement
was agreed upon :

(a) The value of firm's goodwill was Rs. 3,00,000.
C's share of the same is to be adjusted in the
accounts of A and B.

(b) The assets were revalued as stock
Rs. 5,00,000 and machinery Rs. 10,40,000.

(c) A provision for bad debts was to be made on
debtors @ I0o/0.

(d) The amount due to C was to be transferred to
a Loan Account in his name.

Pass the necessary journal entries to give effect to
the above management, and prepare the Balance
Sheet of the firm after C's retirement. 12
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(a)4. A Ltd. purchased a machine on hire
purchase from B Ltd. on January 1, 2005
paying Rs. 32,000 cash down and agreeing to
pay three annual instalments of Rs. 32,000 each
on 31st December every year. The cash price
was Rs. 1,19,200. Calculate the amount of
interest included in each instalment and
prepare Hire Vendor's A/c (B Ltd.)in the books
of A Ltd.

S, who holds 100 shares of Rs. 10 each in
ZLtd. had paid application money of Rs. 2 per
share. The amount called on allotment was
Rs. 3 per share. T who holds 150 shares of the
company, failed to pay the first call of Rs. 3
per share and so also the second and final call
of Rs. 2 per share.

All the above shares were forefeited after the
second and final call had been made, and were
subsequently reissued for Rs. 7 per share fully
paid.

Give the necessary journal entries in the books
of the company. 6,6
How do independent branches dealwith 'goods

in transit' and 'cash in transit' in their books of
account ?

Explain the purpose of calculating the following
ratios, and show with example as to how will
these be computed :

(i) Return on Capital Employed
(ii) Stock Turnover Ratio

(b)

(a)5 .

(b)
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6. (a)

(b)

Explain briefly the uses of Funds Flow

Statement.

From the following Balance Sheets as on
December 31, 2005 and December 31, 2006,
prepare a 'schedule of Changes in Working
Capital', considering 'Provision for tax' and
'Proposed dividends' as Current Liabilities. 5 , 7

Liabilities
31-12-05

Rs.
37-12-06

Rs.

Share Capital

Profit & Loss A/c

Provision for Tax

Proposed Dividends

Sundry Creditors

Outstanding Exp.

50,000

20,000

10,000

5,000

20,000

10,000

75,000
30,000
15,000
7,500

30,000
15,000

1,15 ,000 1,72,5O0

Assets
37-I2-05

Rs.
37-12-06

Rs.

Fixed Assets

Current Assets

50,000

65,000

1,00,000
72,500

1,15 ,000 L,72 ,500





{.q1.et.-t+

Flftrdn' sqrk q,r4fiq

TI-IKT IRIqT

f(gqt, 2oo8

qFfr qrgfrq : ErfiIrq

S.Tfr.sil. -t4 z frqffi-il

wtzt : z qot qfqqdq aiq : 50

q?e : fuAt qrr vl"i *, sar ftfuq- ffi' w{
t+@Tt tnfqe d qi fu atffi d r

r. FrqFdtud fr t ffi d' q{if t str fdkq : 7,7

(er) er+*-q rdfr t wil iTgd t ? qd fs{d
g{RT{ Tqfr t fu-q ffiR Frd t ? qrcqr
dtuq t

(q) €qrfr q1 qRqrqr {fuq dql s{ qeqit or 3-ds
drf{q fu+fr Ev*i qe xwRa rtor t r

(ql {qrff-{s qfdlifd * sq fr EoTrii + f+tq{ i
wr nrsd t z arqr 5m"i ii sa61 qhM
fu-q rnn q1 qrdl t ?

(q) ffi'q fdqwii dr ]rffd nqr srq)'ii qi {itq fr
qrcqT qifqq I
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2. g* q,f + A fuTFT t s,q-gf frqrIT dslt
ffi-R-drq ceit qr fuTrrr I qw frqFr gnr s-€t
e+rq Frxq {s v< qqd f*q 'K s'qg t zrd sC
ffi-RrdN qs tqn srtfr t | fi1ffifuq ffi
* eneTn rR 31 qrd, 2007 6] {rTrqT At qrft q$

+ tdq sq+ fuqTrfr'q qrqn qi er,T-6rtr srt iqR
dfqq I

oqgr RqFr
(F. )

ffi-R-dq qgii
q,r fuqrrT (€.)

frq

fufrq

qRtnFs €FF

frffiTr qq

fumq qq

sTFilq RTfi

ffi-Rerq qF{
fflrTTT 4l Fni?r{rr

4,80,000

36,00,000

40,00,000

80,000

6,00,000

8,00,000

96,000

48,000

12,00,000

1,36 ,000

8,000

1,20 ,000

qs1 ftqFr + {d-s q1 qrro * sool' q} q.rgr et{
iq +1 q{T qffi qTdT t | 2oo5 - 06 ii q,Kr
frqFT d zsozo 6T FF'f, dTtI (gross profit) $3{T I
vrrkT
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3 . A, B sln c gs q,d fr Hrilfi t Bih i en+ +]
3 : 2, 1 * 3rCqrd i qffi t 1 31 qfi, 2oo7
6) Bq-s1 +frs yfre Frqfufu'a ei .

M F. qRRqfrqf F.

tfi{
o t x o t
,ifr:

A

B

C

2,00,000

4,00,000

4,00,000

4,00,000

3,00,000

TW
t{fl
€Ts
Tryfr-{t

1,00,000

2,00,000

4,00,000

10.00.000

17.00 .000 17,00,000

ss frlq qt c i qc+rqr q-drr frrqr | fi1ffifu6
qffqMi qi q6qfr gi :
(eT) q{ q1 cq"Fd sr {fl 3,00,000 {. prT r gqd

c qr Fewr A sil-r 
-B 

+ umi q qqrqlfsrd fdqr
qrf l t  r

(q) qffiqf 5v ltFR gqftiR:il dr r{ : *q
5,oo,ooo F. dqr q{frTfr 1o,4o,ooo {. I

(q) Mt * royo * cnqr efi.q x"il t fdq
qHEH fo-fi wq]n I

(q) c d tq {rFr Bvh aq srt if ei-frRd q1
qTqrfr t

-q& qqTqteit t lf,q 3rrzrv-rr* qdd qfqMf
61kq, derr c * qrsT{T T-dur + qr< q.f m +Aq
{frc q-dT{q I tz
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4. (3T) A fu. t 1 qil{fr, zols d B fr. t
32,000 F. irGil ts-r qd q{}4 s{qiffi qr
str-fr aqr sc;lq sz,ooo r. * Aq eTffi6 ffif
qfd q{ 31 fffqr d grcna orl qi qwtdT
Fq,q t qqfr{ q.r ;r*q Wq t,Lg,zoo €. qI I
T+s fu{il fi vrmre qr.q 41 {f{r +1 .iunr
mfqq den A td. s1 5w+i if er+rq fqtdr
B fr.) 6T €rf,r il4r{q I

(E) s t qrs z fu. + 10 d. qfr r)q{ qra
1oo t{i t fwq qt Bqi z r. qfr r)q{ sil+fi
qfv w rrirFT fuq q I s[rdeq qt s {'. Yfr
{1q{ qTrr-R ,I r r q ffid qrg sq4 i6
150 rt{r t, 3 r. xR' tqr ft1 q€d d''r nqr
z r. sfr r).R qi q*fr e sifrq fiq sr grcrn
rfr frqr t
gqfm H.ri rtfi q*ir a .{fuq Ef'r + qK Td
er frq rq I qR fr s€ z r. sfr rtq{ +
trsrq t Wtqf, y:' f+,tfr'a f*qr rrtn t
+,w-fr 41 W"i
dfqq r

fr sftrq-ircn qde qfqEqf

5. (sT) Edq {n€T( 
'qFt{q qlq' 6s1 

'qrrtTq tqq' qT
sTq-fr gwd fi f*.s yqn ior u.cfr t ?

(q) ffifuf, fi{qr-fr + s{rsr{ + stsii *1 qrcqr
dftq aql sql6{oT qfild G 3Tr6'CTi s1 frfsT

(i) fraRqtel q{ gTrq
v a

(ii) €TF 3{rrkT suqTd
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6. (sT) 6)q qEr6 FqluT t wq}'il m TT*q if qrcqr
dfqq I

(q) 31 fuqr, 2oo5 dqr 31 Rgqr, 2006 qt

ddq {t} Fl-*qfrfud t r r+* slTrm q{, 's-{

+ ff,q qfqrTn' trq1 'qs1fu6 fufu$g' e) urq
W qr+t gq'sT4{frn tfr it qFsf;ii +1
Bi-{qfi' dqR qifu | s,7

M 31-12-05
d'.

3L-L2-06
F.

rlqr tfr
cTIIT-Erfr qrdr

*-i * fdq nTqqn
swrRn fuhis
frhq tTfl
3TftT qq

50,000

20,000

10,000

5,000

20,000

10,000

75,000

30,000

15,000

7,500

30,000

15,000

1,15 ,000 7,72,500

qffiqf 31-12-05
F.

3r-72-06
F.

{q* qffiqi

urqqffiqf
50,000

65,000

1,00,000

72,500

1,15 ,000 L,72,500
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