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Note :

Attempt any four questions including
question no. 1 which is compulsory.

e A —

1. Attempt any two of the following questions : 7,7

_{a)

(b)

(©

(d)
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What is hire purchase system ? How does it
differ from instalment payment system ?

Define goodwill and enumerate the factors that
affect its value.

What do you mean by issue of debentures as a
collateral security ? How is such issue recorded
in books of account ?

Explain briefly the nature and uses of financial
statements.
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2. A firm has two departments, cloth and garments.
Garments are made by the firm out of the cloth
supplied by the cloth department at its usual selling
price. From the following particulars, prepare
Departmental Trading and Profit and Loss Account
for the year ending 31 March, 2007.

Cloth Dept. | Garments Dept.
(Rs.) (Rs.)
Opening Stock 4,80,000 96,000
Purchases 36,00,000 48,000
Sales 40,00,000 12,00,000
Manufacturing o 1,36,000
Expenses _
Selling Expenses 80,000| 8,000
Closing Stock 6,00,000 1,20,000
Transfer to
Garments Dept. 8,00,000 —

The stock in the garments department may be
considered as consisting of 80% cloth and the rest
as expenses. The cloth department made a gross
profit of 25% in 2005 -~ 06. General expenses of
the business as a whole amounted to Rs. 3,60,000.

ECO-14 2

12



3. A, B and C were partners in a firm sharing profits
in the ratio of 3 : 2 : 1. Their Balance Sheet as
on 31 March, 2007 was as follows :

Liabilities Rs. Assets Rs.
Creditors 2,00,000 | Cash 1,00,000
Loan from D| 4,00,000 | Debtors 2,00,000
Capitals : Stock 4,00,000
A 4,00,000 | Machinery | 10,00,000
B 4,00,000
C 3,00,000
17,00,000 17,00,000

" C retired on that date. The following arrangement
was agreed upon :

(@) The value of firm’s goodwill was Rs. 3,00,000.
: C’s share of the same is to be adjusted in the
accounts of A and B.

(b) The assets were revalued as stock
Rs. 5,00,000 and machinery Rs. 10,40,000.

() A provision for bad debts was to be made on
debtors @ 10%.

(d The amount due to C was to be transferred to
a Loan Account in his name. '

Pass the necessary journal entries to give effect to
the above management, and prepare the Balance

Sheet of the firm after C’s retirement. 12
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4. (a)

5 (a)
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A Ltd. purchased a machine on hire
purchase from B Ltd. on January 1, 2005
paying Rs. 32,000 cash down and agreeing to
pay three annual instalments of Rs. 32,000 each
on 31 December every year. The cash price
was Rs. 1,19,200. Calculate the amount of
interest included in each instalment and
prepare Hire Vendor’s A/c (B Ltd.) in the books
of A Ltd.

S, who holds 100 shares of Rs. 10 each in
Z Ltd. had paid application money of Rs. 2 per
share. The amount called on allotment was
Rs. 3 per share. T who holds 150 shares of the
company, failed to pay the first call of Rs. 3
per share and so also the second and final call
of Rs. 2 per share.

All the above shares were forefeited after the
second and final call had been made, and were
subsequently reissued for Rs. 7 per share fully
paid.

Give the necessary journal entries in the books
of the company. '

How do independent branches deal with ‘goods
in transit’ and ‘cash in transit’ in their books of
account ?

Explain the purpose of calculating the following
ratios, and show with example as to how will
these be computed :

()  Return on Capital Employed

(i) Stock Turnover Ratio
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6. @

(b)
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Explain briefly the uses

Statement.

of Funds Flow

From the following Balance Sheets as on
December 31, 2005 and December 31, 2006,
prepare a ‘Schedule of Changes in Working
Capital’, considering ‘Provision for tax’ and

‘Proposed dividends’ as Current Liabilities.
1t 31-12-05 | 31-12-06

Liabilities Rs. Rs.
Share Capital 50,000 75,000
Profit & Loss A/c 20,000 30,000
Provision for Tax 10,000 15,000
Proposed Dividends 5,000 7,500
Sundry -Creditors 20,000 30,000
Outstanding Exp. 10,000 15,000
1,15,000| 1,72,500
Assets 31-12-05 | 31-12-06

Rs. Rs.
Fixed Assets 50,000 1,00,000
Current Assets 65,000 72,500
| 1,72,500

1,15,000
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2. w w % @ faam § - wuer fawm aw
foa-faeme o=l &1 fowmr | wueT fawm g0 I
M R el WAl BT T wee ¥ % wH
% MR W 31 A, 2007 H TAE @4 ot a8
% fau 3ge fawrfi =R wd av-gf @1 dar
FfT |

(%.) 1 faur (8.)

TR ©ih 4,80,000 96,000
x| 36,00,000 48,000
EER 40,00,000 12,00,000
fafmior = — 1,36,000
[EERECP 80,000 8,000
< =i 6,00,000 1,20,000
faar-faeme a&=

faamT & geaieRor | 8,00,000 —

g faur & @ie & o F 80% F HUST IR
WY H FTF AAT ST @ | 2005-06 F HUST
fa9mT S 25% & "Wl og (gross prdfit) g3 |
U 99 & GHHY =9 3,60,000 5. 4 |
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3. A Baﬁzcamﬁﬁm%’aﬁzéwﬁ
3:2:1% sum # afed € | 31 W, 2007
I A v Frafefan 4
et % [ofteefet %,
AR 2,00,000[¥%e | 1,00,000
D & %7 4,00,000 [37eR 2,00,000
IS wi% 4,00,000

A 4,00,000 |99 10,00,000
B 4,00,000
C 3,00,000 ’
‘ 17,00,000 17,00,000
39 fafs W ¢ 3 s wor fHa | fEfeRad
RS weEd g

(37) W H =fd F g 3,00,000 F. A1 | T

. CH fEEm AR B TRl § guRifad
Sl

(@) REwEfEl 39 YR eied & T ©ik
5,00,000 %. T 78 10,40,000 %. |

(W) SRR & 10% % 90X oier WO % fau
g feear S |

() CH | W 36 =07 @ § oFaRa
Eituil :

G WHENA % AU sTavEe wHa waneEt

FINT, T C'F THY T80T & @I HF & oo

e 99ET | 12
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4. (M AT 3 1 sat, 2006 = Bfa @

()

32,000 . T T TE WA FaHT W
TS 997 ¥AF 32,000 %, F O Affs fevd
¥ ad 31 REER & PrAE A B FEEi
foran | w39 # Ae oI 1,19,200 & 41 |
7% fevd o wife = & oy # oorm

SFTymzfa & 10% G ;W T
100 R g 9 W 389 2 & 9fd AW WA

T & e foram o1 | afeied W 3% wid

5. (37) @a= IE¢ ArRY A 99 “Ariey e &

)
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S T § Ry yHR oier wet § 2
frafafed ol & we & RIA i e
FIT T 3T Tled 3% Nwe @ fafy
9diEy

6 fefm ¢ ® o

(i) Wi% 3fad UM
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6. (31) FY YR faew ¥ I & €@y § e

HIT |

(@) 31 faw=x, 2005 @ 31 fG@mr, 2006
g 3 frafafad § | % MR |, ‘W
- & T yeaw T ‘st ffRs @ ug

ST dER Ff |
. 31-12-05 | 31-12-06
< % T
TGS 50,000 75,000
-5 @1 20,000 30,000
I & fou greem 10,000 15,000
yEifad fefass 5,000 7,500
fafayr i eR 20,000 30,000
3T =g 10,000| 15,000
1,15,000| 1,72,500
Rt 31-12-05 | 31-12-06
%, T,
r el afitemfaat 50,000 | 1,00,000
. =Te] Rt 65,000 72,500
1,15,000| 1,72,500
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