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BACHELOR’S DEGREE PROGRAMME
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ELECTIVE COURSE : COMMERCE
ECO-2 : ACCOUNTANCY-|

Time : 2 hours Maximum Marks : 50

Note : Attempt any four questions, including
question no. 1 which is compulsory.

1. Answer any two questions from the following : 7+7

(@@ What do you understand by Dual Aspect
Concept ? Explain its accounting implications.

(b) What do you mean by Trial Balance ? Explain
the methods of preparing it.

() Explain the advantages of preparing a Bank
Reconciliation Statement.

(d) Prepare an imaginary spécimen of a bill of
exchange and state the purpose of noting
thereon.
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2. Why do some adjustments become necessary-at the
time of ‘preparing the final accounts ? Name any
two items of adjustment and explain how they are
shown in the final accounts and the journal entries

passed for the same.

3.  Give journal entries to rectify the following errors -

using Suspense Account, where necessary :

(i)

(ii)

(iii)

(iv)

©

(vi)
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A credit purchase of Rs. 2,800 was passed
through the Sales Day Book.

Goods of the value of Rs. 2,000 returned by
Mr.. Gupta were entered in the Sales Day Book
and posted therefrom to the credit of his
account,

No entry had been passed for goods worth
Rs. 2,600 stolen from the shop.

Rs. 3,000 received from a customer as an
advance against order was credited to Sales

A/c.

A sum of Rs. 800 written off as depreciation
on Machinery was not posted to
Depreciation A/c.

Payment of Rs. 500 to Mohan and Rs. 600 to
Sohan was made but Mohan was debited with
Rs. 600 and Sohan with Rs. 500.
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(@)

(b)

(b)

What is an ‘Account Sales’ ? How do you
prepare it ? State how it is useful to the
consignor.

Explain the ‘separate set of books method’ for

maintaining joint venture accounts.

What are Adjustment Accounts prepared under
self-balancing system ? Give journal entries

necessary for self-balancing the General

Ledger.

What is meant by Incomplete Records ? What
are their limitations ?

Rahim purchased a second hand machine on
15t April, 2005 for Rs. 7,40,000 and spent
Rs. 60,000 on its repairs and installation. On
1t October, 2006, he purchased another
machine for Rs. 2,00,000. On 15t October,
2007, he sold off the first machine for
Rs. 5,60,000 and bought another for
Rs. 5,00,000. Depreciation is to be provided
at 10% per annum on the original cost every
year.

Prepare Machinery Account for 2005 - 06,
2006 - 07 and 2007 - 08.

How do you deal with donations in the final
accounts of a non-profit orgamsatlon ? Explain
it with example.

6+6
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