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BACHELOR’S DEGREE PROGRAMME
Term-End Examination

December, 2008

ELECTIVE COURSE : COMMERCE
ECO-4 : ACCOUNTANCY-II

Time : 3 hours Maximum Marks : 100

(Weightage 70%)

Note : Attempt any four questions from Section A,
including question no. 1 which is
compulsory and both the questions from
Section B. ;

M

SECTION A

1.

Attempt any three questions from the following : 5, 5, 5

(@) Write short note on ‘Goods in transit’

including its accounting treatment.

(b) Discuss briefly the similarities of Hire Purchase

system and Instalment Payment system.
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(c) Differentiate between Fixed and Fluctuating
Capital Accounts in partnership.

(d) Explain how debenture is different from an
equity share.

() What are current and non-current items in a
firm’s Balance Sheet ? Give three examples of
each.

2. (@) From the folloWing particulars of Krishna &
Co., calculate Stock Turnover Ratio and
Debtors Turnover Ratio from the following :

Net Sales vRs. 2,00,000, Margin of Gross
Profit 20%? Opening Stock Rs. 12,000,
Closing Stock Rs. 8,000, Debtors Rs. 50,000.

(b) Ascertain Funds from Operations from the
following information :

2005 2006
Rs. Rs.

Profit and Loss Account

(Cr. Balance) 3,00,000 { 4,00,000

General Reserves 50,0001 1,00,000
Gooduwill 20,000{ 10,000
Depreciation 50,000 60,000
Preliminary Expenses 20,000 5,000
Taxation 10,000} 25,000

10+10
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3. Radha Ltd. issued 1000 Debentures of Rs. 100
each at par on 15t January, 1996, redeemable after
4 years. A sinking fund was created for the
purpose. It was expected that investment would
earn 5% p.a. Sinking Fund Table shows that
Re. 0-232012 invested annually amounts to Re. 1
at the end of 4 years at 5% p.a. on compound
interest basis. Investment realised Rs. 77,400 at the
end of 4 years. The balance at bank on that date
“was Rs. 30,000; . The debentures were duly
redeemed on 315t December, 1999. Make Journal
entries for 4 years and show how the amount to
be set aside will be calculated. - 20
4. Give journal entries that would be passed in the
books of the Head Office to record the following
transactions, assuming firm’s books are closed on
315t December each year. 20

(i) Goods amounting to Rs. 2,000 transferred
from Delhi branch to Calcutta branch under
~ instruction by H.O.

(i) Depreciation on branch Fixed Assets Accounts
maintained by H.O. : Calcutta Rs. 3,000 and
Delhi Rs. 5,000.

(ii) A remittance of Rs. 5,000 made by Calcutta
branch to H.O. on December 27, 1998 and '
received by H.O. on January 7, 1999.
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(iv) Goods worth Rs. 8,000 sent by H.O. to Delhi

v

branch on December 25, 1998 and received
by the latter on January 15, 1999.

A sum of Rs. 9,000 is to be charged to the
Delhi branch for administrative services

‘rendered by the H.O.

What do you mean by Departmental Accounts ?

Discuss the bases of allocation of common expenses
among = various departments. How is
inter-departmental transfer of goods treated in
departmental accounts ? Explain it with examples.

6. (a)

(b)
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Describe the  difference  between  the
accounting treatment under Hire Purchase
system and Instalment Payment system.

Explain how is goodwill treated when the
incoming partner does not bring his share of

20

goodwill in cash. : 10+10




SECTION B
Attempt both the following questions.

7. What do you understand by vouching ? Explain its
importance and objectives. ' 3,66
OR
Explain the different kinds of frauds. Can the
auditor prevent these frauds ? 87
8.  Write short notes on verification of any two of the
following : 55
(@ Goodwill
(b) Livestock
(c) Fictitious Assets.

(d Trade Mark
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