
BACHELOR'S DEGREE PROGRAMME

Term-End Examination

December, 2OO8

ELECTIVE COURSE : COMMERCE

ECO-4 : ACCOUNTANCY-II

Time :3 hours Maximum Marks: 700
(Weightase 70%o)

Attempt any fourquesfions Jrom Section A,

including question no, 7 which is

compulsory and both the questions from
Section B.

SECTION A

1. Attempt any threequestions from the following : 5, 5, 5

(a) Write short note on 'Goods in transit'

including its accounting treatment.

(b) Discuss briefly the similarities of Hire Purchase

system and Instalment Payment system.
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Differentiate between Fixed and Fluctuatinq
Capital Accounts in partnership.

Explain how debenture is different from an
equity share.

What are current and non-current items in a
firm's Balance Sheet ? Give three examples of
each.

2. (a) From the following particulars of Krishna &
Co., calculate Stock Turnover Ratio and
Debtors Turnover Ratio from the following r

Net Sales Rs. 2,00,000, Margin of Gross
Profit 2oo/o, Opening Stock Rs. 12,000,
Closing Stock Rs. 8,000, Debtors Rs. 50,000.

(b) Ascertain Funds from Operations frorn the
following information :

2005
Rs.

2006
Rs.

Profit and Loss Account
(Cr. Balance)

General Reserves

Goodwill

Depreciation

Preliminary Expenses

Taxation

3,00,000

50,000

20,000

50,000
20,000

10,000

4,00,000

1,00,000

10,000

60,000

5,000
25,000

10+10



3. Radha Ltd. issued 1000 Debentures of Rs. 100
each at par on lst January , \996, redeemable after
4 years. A sinking fund was created for the
purpose. It was expected that investment would
earn 5%o p.a. Sinking Fund Table shows that
Re. 0.232012 invested annually amounts to Re. 1
at the end of 4 years at So/o p"a. on compound
interest basis. Investment realised Rs. 7T .400 at the
end of 4 years. The balance at bank on that date
was Rs. 30,000. The debentures were duly
redeemed on 31st December, lggg. Make Journal
entries for 4 years and show how the amount to
be set aside will be calculated. 20

4. Give journal entries that would be passed in the
books of the Head Office to record the following
transactions, assuming firm's books are closed on
31st December each year. 20

(i) Goods amounting to Rs. 2,000 transferred
from Delhi branch to Calcutta branch under
instruction by H.O.

Depreciation on branch Fixed Assets Accounts
maintained by H.O. : Calcutta Rs. 3,000 and
Delhi Rs. 5,000.

A remittance of Rs. 5,000 made by Calcutta
branch to H.O. on December 27.1998 and
received by H.O. on January 7, 1999.

(ii)

(iii)
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(iv) Goods worth Rs. 8,000 sent by H.O. to Delhi

branch on December 25, 1998 and received

by the latter on January 15, 1999.

(v) A sum of Rs. 9,000 is to-be charged to the

Delhi branch for administrative services
rendered by the H.O.

5. What do you mean by Departmental Accounts ?

Discuss the bases of allocation of common expenses

among various departments. How is

inter-departmental transfer of goods treated in

departmental accounts ? Explain it with examples. 20

6. (a) Describe the difference between the

accounting treatment under Hire Purchase

system and Instalment Payment system.

(b) Explain how is goodwill treated when the

incoming partner does not bring his share of
goodwill in cash. 70+70



SECTION B
Attempt both the following questions.

7. What do you understand by vouching ? Explain its
importance and objectives. 5,6,6

OR

Explain the different kinds of frauds. Can the
auditor prevent these frauds ?

8. Write short notes on verification of any two of the
following :

(a) Goodwill

(b) Livestock

(c) Fictitious Assets

(d) Trade Mark

5 , 5

8 , 7
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Fflir.fi' sqrh q'r4s'q

Fdiil rrfrqr

Rgurt, zooS

qfuo. qrqffrq : qfurq

$.fr.sil.-4 t frq1ffi-il

{trlzt : s qot atfqqvq ai6 : 1oo
(gd vr zooto)

qle : sos 6 g I nrd an wil # srr fafur',
nqC {w iwr t rTItu d qi rB srffi d
wtT ws o C qtdi'reii * yrr ftz&g r

€uti i5.

. r. Fmfdfun fr t ffi d"wif * s.n {fqq : s, s, S

(6) 'qFt{q qfq' I|-t TiRTK fuqrft fdFqq orh
' 

{f,r{q fs gtm iet fuq TsR fqqr qrdr
'  t l

(€) e{q}Fq {rycfr dqT ffi fr g'rara xurrdl d
qqrf,dr€ril si lidq t Tqt dtq r



('r) qrffi s1 {qr4 q ret-wi T-$r €kit fr
3iltrt q-dFq I

(q) {uFF{ {RTA rtfi t f*s x*r< m* dar t Z
qrcil +1Fqq r

(s) .Fd 6i +dq {fe fr qq silr ft-uq qt wr
$ z r&* + *{ s<r6pr {feq r

2. (6) Fun qIs q.qdl * Paq66u fui * enqn
vt d-s s{r+d aqqrd aqr t+qn ailqd ergqrd
tn +1Frq :
ffi{d f{frq 2,oo,ooo d., €q,eT enr d qnr
2o%, qrtFs Rns l2,ooo F., iriftTq RTfi
8,ooo F., t{Ett 5o,ooo {. I

2005
{ .

2006
€.

er*i-erfr grHI (*fsc fu)
qmrq R-q?i

@rfr

{-iq€rq
xnFffi drT

6'TItIFT

3,00,000

50,000

20,000

50,000

20,000

10,000

4,00,000

1,00,000

10,000

60,000

5,000

25,000

lrqy Frefubc v+qr t e{Trm qt fi'rtirrsT t qrq
qirq dr ffi +f"rq :



3 . {rrTr fr. i t qqEfr, 1996 d too u. qfr ETTq:{
* rooo E'rq;r qq{s q-{ frrtkd fuq, * + qff
t qn l}-4 t r qH st{q t q* qnn}rfi q}q ql
FffituT fuqr rtqr | 3{rflr dr .r{ fs f{aTr qfr q{

{a $Ft 5olo sTffid qtqT r qRilrrq *v ffiT*l
f{s'ffi t m qfr q{ o.zszo12 F. or Fr}sr q.{i
qr nfr qS soz + qqr{k qrq * sTTqR qr qR
qtr + ern if t €. e),Tr r qn qff * erq fr rs
f{+{r t 77 ,400 s. qTqr gg I {q ftrfu q{ +6 fr
rlq 3o,ooo €. qT | 31 Rsqt, tggg d fi
Errwif qr Ffsffif, lilqa s{ tcqr wr r qn qff *
fdq qdd qRM qdTsq drn f<qr{q ft {q FFR
t ere'r {si qr+ Erdi {rR'r frl *fr wo fuqr
qrqln I

FIqfufud nifn ql ftsr q.{i + lqq {s q,nfarq
q'"r gw-di fr qtd sF+Ezfi dfqq ' *q- sTTfi A€T
grd* qfd qS 31 ltrqr s) ifE ocfi t r
(r) gq s'|qialq + riE{r q{ 2,000 €. s'f qrfr

(ii) gw *,rqtdq rrc rd 'rq qiq *Trql qR{qfr
eit qt {.g6rg : :t?ribrll 3,ooo t. eh ffi
5,000 €. I

(iii) sarftn diq i gq orqtmq d 5,000 v.
27 Rsrqr, rsgs d tq, ffi gx qrqiqq
i 7 sFrqt , Lggg +1 qrq fuqr r



(iv) Es oHftrT i zs R{rq{, 199s s} ffi
diq q] 8,ooo {. 6r qFrH qqr ffi ffi
diq i 15 s64fr, 1999 d xrq ffi1 1

(v) gs qrqftrq ilr *1 Ti nTTrsf{s tqpit *
fuq ffi aiq + qrq 9,ooo r. +t {rRT 6}
s f f i f l i r

5. f+{Ffiq d t s{Tq Fil {rwA t ? rigffi 6{m
.* mT* fqqrliT q qfff + eTrq,tr sT ffiqqT
dfqq I qqsit + sidffirfirflq 6micnq or frr+rrftT
Asiq.{ frq }rsri f*ln qrdr t ? r66qut qF(
gsql

6. (q) er+rq {unffi aqr furit fr g'ron surrffi *
qq,|d ffqfu + qtq 3rER 6T qrfq
qifqq I

(u) qq ent qrer qre-fl srft qr 3{q{r F{sr
Tsq rS dnr n] €Trfr qT +gtfiq fq;q
:rq,r frqr qrcn t ? Lo+10



EIU!' ET

ffifud E?.+'nr{i * rrr d&q I

7. xqtun t eirq wr qrAi t ? {€* {dtr qq{
s*{qT al qpsqr *1fue r

trfirr r+n * 6qdt q1 qrcfi sifqq r wr gii*rq

w 6 r i i 6 ) t n * r y t  ?

8. fqtqfufufr fr n fqrfi Ei t {nrr.r;T qr €Rnq
fcqFnii ftrfug :

(*l rsqrfr
(u) Wsn
(T) 6rdks qrqRrofi

(q) qFm rqEi

3 , 6 , 6

8 , 7

5 , 5




