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No te : The paper contains three secfions A, B and

C. Necessory instructions are giuen in each

section.

SECTION A

Ansurer any two quesfions from this section.
2x72:24

What is credit creation ? Explain how banks can

create credit. What are the limitations of credit

creation ?

Explain developmental and promotional functions

of the Reserve Bank of India (RBI).
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3. What is Wolld Bank ? Evaluate the contribution of
the World Bank towards the economic development
of less developed countries.

Explain the relationship between money and prices.
Do you think every increase in money supply leads
to rise in prices ?

4.



SECTION B

Answer any two questions t'rom this section.
2x8:76

5. What are Special Drawing Rights (SDRs) ? How far
has their creation solved the problem of
international liquidity ?

6. Explain briefly the objectives of Life Insurance

Corporation of India.

7. What is meant by money market ? Discuss the

significance of money market in a modern
economy.

8. What do you mean by demand for money ? Discuss
the various motives for holding money.
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SECTION C

Attempt any one of the following quesfions.

Explain any two of the following concepts :

(a) Cash Reserve Ratio (CRR)

(b) Balance of Payments (BoP)

(c) Capital Market

(d) Fxchange Rate Regimes

7x70=70

9.

10. Distinguish between any tuo of the following :

(a) Spot and Forward Markets

{b) Central banks and Commercial banks

(c) Qualitative and Quantitative methods of credit
control

(d) Money and Near-money
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3.

4.
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