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Dear Students,

As explained in the Programme Guide, you have to do one Tutor Marked Assignment for each course.
We are sending the assignments of all the six courses together in this booklet.

Assignment is given 30% weightage in the final assessment. To be eligible to appear in the Term-End
Examination, it is compulsory for you to submit the assignments as per the schedule. Before attempting
the assignments, you should carefully read the instructions given in the Programme Guide.

These assignments are valid for two admission cycles (January 2026 and July 2026). The validity is given
below:

1. Those who are enrolled in January 2026, it is valid upto December 2026.
2. Those who are enrolled in July 2026, it is valid upto June 2027.

In case you are planning to appear in June Term-End Examination, you must submit the assignments to
the Coordinator of your Study Centre latest by 15th March, 2026 and if you are planning to appear in
December Term-End Examination, you must submit them latest by 15th October, 2026.



TUTOR MARKED ASSIGNMENT

COURSE CODE : IBO-06

COURSE TITLE : International Business Finance
ASSIGNMENT CODE : IBO-06/TMA/2026
COVERAGE : ALL BLOCKS

Maximum Marks: 100

Attempt all the questions:

1.

a) Explain the scope and significance of International Business Finance.
Discuss how international financial decisions differ from domestic financial
decisions in multinational enterprises.

b) What is foreign exchange risk? Explain the different types of foreign
exchange exposure faced by multinational firms and discuss the methods
used to manage these risks.

a) Explain the theory of purchasing power parity (PPP) and interest rate parity
(IRP). Critically evaluate their relevance in determining exchange rates in
the modern financial environment.

b) Examine the role of international financial institutions such as the IMF and
World Bank in promoting global financial stability and economic
development.

Distinguish between the following:

a) Domestic Finance vs International Finance

b) Fixed Exchange Rate System vs Floating Exchange Rate System
¢) Transaction Exposure vs Translation Exposure

d) Foreign Bonds vs Eurobonds

Write short notes on the following:

a) Currency Futures and Options
b) International Capital Budgeting
¢) Country Risk Analysis

d) International Liquidity

Comment briefly on the following statements:

a) “Foreign exchange risk management has become a strategic necessity for
multinational corporations in an increasingly volatile global financial
environment.”

b) “The balance of payments is not only a record of international transactions
but also a reflection of a country’s economic strength and weaknesses.”

¢) “The choice of international financing sources affects the cost of capital and
risk profile of multinational firms.”

d) “Exchange rate movements significantly influence international investment
and trade competitiveness.”

(10+10)

(10+10)

(4x5)

(4x35)

(4x5)



