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1. Explain the structure and functioning of the currency markets in India. Describe the key 

segments, participants, and instruments involved in these markets. Elaborate the major 

domestic and global factors that influence currency volatility in the Indian foreign exchange 

market. 

 

2. Define currency options and explain their role in managing foreign exchange risk. Discuss 

the Black-Scholes Model of option valuation, outlining its key assumptions and formula. 

 

3. Define a ‘Bond’? Explain its relevance in the context of debt markets and investment 

portfolios. How is the value of a bond determined? Discuss the concepts of Duration and 

Modified Duration, and explain how these measures help in assessing interest rate risk. 

 

4. Discuss the major Theories of exchange rate determination, highlighting their underlying 

assumptions and real-world relevance. Differentiate between Nominal Exchange Rate and 

Effective Exchange Rate with suitable examples. 

 

5. Write Short Notes on: 

a) Debt Markets. 

b) Money Markets. 

c) French Auction 

d) Investor’s Protection 


