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1) What is the role of Financial Analysis? Discuss the major tools and techniques used to 

analyse the financial health of a Bank. Explain how a bank’s profitability, liquidity, and 

solvency can be assessed using relevant financial ratios. 

 

2) What is the relevance of ‘Cost of Funds’ for a Bank? Explain the various factors that are 

fundamental in determining cost of funds in Banks. 

 

3) Explain the major classes of Participants in Foreign Exchange Market. Describe the various 

instruments used in Foreign Exchange Markets.  

 

4) a) Discuss the different types of ‘Loan Products’ offered by Banks and the appraisal methods        

     used for evaluating project proposals. 

b) Describe the cash flow risk and its mitigation strategies adopted by Banks. 

 

5) Why do Bank Mergers occur? Discuss the major recommendations of Narasimham Committee on 

Banking Sector Reforms. 

 

 


