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1. Explain the evolution of International Monetary System. Describe the present system of 

Exchange Rate.    

 

2. What do you understand by Parity Conditions in International Finance? Explain 
Purchasing Power Parity (PPP) and Interest Rate Parity (IRP), describe their various 
forms. Discuss the applications of (PPP) and (IRP) and reasons for deviation.   

 

3. What are ‘Currency Derivatives’? Describe the various types of currency derivatives. 
Explain how currency derivatives can be used to hedge outstanding forex position.  

 

4. What are the various types of Export Credit? Describe the various products and services 
offered by Export Credit Guarantee Corporation ((ECGC) to exporters.   

 

5. What is ‘International Capital Budgeting’? What is its significance? Discuss the key 
features of International Capital Budgeting.       


