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1. Explain different financial instruments available in Indian Capital Market. Compare equity
shares, preference shares, and debentures.

2. Write short notes on any two

a)  Futures Contract
b)  Option Contract
c) SWAPs

3. Give solution of these:
a) An investor buys one lot of XYZ June Futures at X1,450. The lot size is 300 shares.
After one week, the futures price rises to 31,500 and the investor squares off his
position. How much profit he has earned.
b) An investor takes a long position in ABC Futures at X2,100. Lot size is 250 shares.
Before expiry, the futures price falls to 2,040 and the investor closes the position.
How much profit he has earned?

4. What is derivatives market? Explain its major participants such as hedgers, speculators, and
arbitrageurs.

5. Compare Over-the-Counter (OTC) derivatives and Exchange-Traded Derivatives (ETDs) with
respect to standardization, transparency, liquidity, and risk.



