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1. “Systematic risk is non-diversifiable whereas, non-systematic risk is diversifiable.”
Explain.

2. What is Capital Market? How it is different from Money Market? Write a detailed
note on participants in Capital Market.

3. What is “Efficient Market Hypothesis”? Discuss the forms of Market Efficiency and
explain the empirical tests used to determine the degree of efficiency in the stock
markets.

4. Define portfolio. Write a detailed note on portfolio management process. How the
concept of negative correlation can be achieved in a portfolio?

5. Compare and Contrast Capital Asset Pricing Model (CAPM) with Arbitrage Pricing
Theory (APT). Which of the two is a better model for pricing risky assets and why,

explain with reasons.



