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1. Explain the objectives of a firm. How is profit maximization the most important objective 
of a firm? Discuss. 
 

2. Describe ‘Demand Function’ and explain the impact of price of complements and price 
of substitutes on demand function. 

 
3. In the long-run, there are no fixed cost functions (total or average) since no inputs are 

fixed. Explain how does this helps a producer in decision making. 
 

4. Describe a Cartel. How is price fixed in a cartel? 
 

5. Explain the difference between ‘First- and Third-Degree Price Discrimination’ giving 
examples. 

 
6. Write Short Notes on the following: 

 
(a) Cross Price Elasticity 

 
(b) Total Product and Marginal Product 

 
(c) Peak Load Pricing 

 


