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Note : Answer questions from all the Section as per

instructions given in each Section.

Section—A

Note : Answer any two questions from this Section

in about 500 words each. 2x20=40

1. Describe the factors that influence wage setting
and price settings by firms. Derive the
aggregate supply (AS) from the relationship
between price setting and wage setting

equations.

C-2472/BECC-106 P.T.O.



[2] BECC-106

2. Explain the concept of adaptive expectations.
Describe how adaptive expectations can be used
to explain the discrepancy between short-run
aggregate supply (SRAS) curve and long-run

aggregate supply (LRAS) curve.

3. Bring out the salient features of the

Dornbusch’s overshooting model.

4. Discuss the imperfect information model of

Lucas. State its assumptions and implications.

Section—B

Note : Answer any four questions from this Section

in about 250 words each. 4x]12=48

5. Give a brief account of the factors that lead to

shifts in the aggregate demand (AD) curve.
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Explain why the trade-off between inflation and
unemployment may not be available in the

long-run.

Briefly describe the various types of financial

derivatives available to minimise risks.

Explain the 1impact of an expansionary
monetary policy on output and prices in the

short-run and the long-run.

“Balance of payments of a country is always

zero.” Comment on this statement.

“Under floating exchange rate
system, only monetary policy is effective.” Do
you agree with this statement ? Justify your

answer.
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Section—C

11. Write short notes on any two of the following in

about 100 words each : 2%X6=12
(a) Purchasing power parity

(b) Types of exchange rate regimes

(¢) Policy ineffectiveness proposition

(d) Stagflation
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