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B. A. (HONS.) ECONOMICS (BAECH)
Term-End Examination
December, 2024

BECC-108 : INTERMEDIATE
MICRO ECONOMICS—II

Time : 3 Hours Maximum Marks : 100

Note : Answer questions from each Section as per

the given instructions.

Section—A

Note : Answer any two questions from this Section.

Each question carries 20 marks. 2x20=40

1. (a) Differentiate between second degree and

third degree price discrimination. 5

(b) Suppose an amusement park has two

buyers with demand functions :

G =24-p; and gy =24-2p,
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The monopolist faces marginal cost equal
to 6. The firm follows a two-part tariff
regime.
(1) What will be fixed one time fee

provided by O¢’s solution ? 10

(1) What will be the monopolist profit ? 5

2. (a) Explain with the help of a diagram how a
perfectly competitive firm maximises profit

in the short run. 10

(b) Compare the welfare loss of a monopolistic
competition with that resulting in case of a

monopoly. 10

3. In a Cournot duopoly model, firms 1 and 2
produce output Q: and Q2 respectively.
Let market demand be P = 100 - Q

(where Q = Q1 + Q2). Total cost be 40Q.
(a) Derive the reaction curves of firm 1
and firm 2. 8
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(b) Calculate the Cournot-Nash equilibrium
quantity produced by each firm. 6

(¢c) What are the equilibrium price and total

profit of the industry ? 6

4. (a) Differentiate  between  positive and
negative externality. How does externality

lead to market failure ? 12

(b) Discuss the different ways of correcting the
market failure resulting in the presence of
negative externality. 8

Section—B
Note : Answer any four questions from this

Section. Each question carries 12 marks.

4x12=48

5. What i1s meant by principal-agent problem ?
What leads to principal-agent problem ? How

can that be corrected ? 12

6. (a) Differentiate between zero sum game and

non-zero sum game. 3
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(b) The payoff matrix and strategies (X, Y) of

two players 1 and 2 are given below :
Player 2

X Y

X 2,1 1, 2
Player 1
Y 1, 2 2,1

Write the game in extensive form. Also find

the Nash equilibrium of the game. 9

7. Why is contract curve also called efficiency
production set ? Explain with the help of a

diagram. 12

8. The demand function for a monopoly firm is
P =100-2Q, the marginal cost is given as ~ 20.
Calculate the deadweight loss associated with

monopoly firm. 12

9. What are isowelfare curves ? Explain how does

a society maximise its social welfare. 12
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10. The equilibrium output of a monopolistic

competitive firm is 25 units. The total cost of

production is as given below :

TC = 0.25q¢2 — 10q + 400

where ¢ is the output of the firm.

(a)

(b)

(©

What is the efficient level of output of the
firm ? 6
Do you think firm is producing at efficient
level ? Justify. 3
What do you understand by the term
‘Excess Capacity’ ? Calculate excess
capacity. 3

Section—C

Note : Answer all questions from this Section. Each

question carries 6 marks. 2x6=12

11. Write short notes on any two of the following :

3 each

(a) Value judgements

(b) Sources of monopoly power

(c)

Bertrand Paradox
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12. Differentiate between any fwo of the following :

3 each

(a) Simultaneous move and Sequential move

games
(b) Monopoly and Perfect competition

(¢) Signalling and Screening
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Shell TTaeh (3T ) T9me
(st w ¥ 9 uwe.)
LEIGIRCEE 1)
fawmT, 2024
o3 L ET-108 : HeHadt e rvE—II

THT : 3 FqU2 HfFTH 3% ¢ 100

FIT: FgF g 7 G ¥y F FTW [T T

ARsIgar ifsai

HT—ch
FZ : 3@ 9 ° ¥ fHEl 77 v % sw s
TEE T 20 ST HT 2 2x20=40
1. () fgda wife & #ma fadg ik gda #ife =
Hd fa9g ¥ 3R T hifu| 5
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(@)HH AT foh T WARSH qh s q
HIT FeHl
g =24-p, 3R g,=24-2p,
% T 2
THIMHRR HHd AN = 6 1 FEAT &
W@ ? wH fg-uri uyew oHewel @
ITEROT I B

() O; & TA T UM T SH 4l

iR Toharelt gk F BRM 7 10

(i) TSRIHHRR] hT N9 &1 B ? 5

2. (®)T& o7 & @A 4 9HeE 6 TR qui

iqan ®H STeUsRid H U1 od STfehad
Y HI T 10
(@) TF THIUHR TR &1 &9 e ®l
o TR i ferfa § g9 ot iy
9 Hifs| 10
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3. UH FAl gAMUR died ®, w1 IR 2 wHW:

Q ¥R Q, SWRE H IAET X W Tl TH
IR AT P=100-Q B, (&1 Q=Q1+ Q. ©)|

el A 40Q B

(F)FH 1 d ®H 2 & Yfdfwan o=hi HI

o (aWa

I <hIlSU| 8

(@)% FH G IR HAi-A9 Herd =

1 UM i 6

(1) FgeT hiHd 3R S & ENEIEECR| g2

6

4. (F)HHWHS AN THNHS aeel & s

IR TR KU Ml g YR 9Nk

formerdr &1 3R o S ? ? 12
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(@) ThRIcHS dRAT i SUEfd & gRom sy

IR &1 fawadr = St 3 & fafva=

qqehl i == Hifed| 8

HT—g

FZ . 3/ 9 H 9 fR=l /g & SW el

T® YT 12 3AHT H el 4x12=48

5. wWE-offyedl e 9§ F oMU © 2

@ -s1ferdl TEET &1 F SR § 2 TH Hd

S e <1 Tear © 2 12

6. (F)IE TN FA IR H AT T H TN

T hifa| 3
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(@ faarEt 1 3R 2 & gfawia segg 31k
i (X,Y) 9 f g €
faeret 2

X Y

X | 2,1 1,2
faeret 1
Y | 1,2 21

Td #1 faega wey A fafau T &1 9w
o 1 [ IS 9

7. 3TI9Y Sk I I IR W= of F Fal

I 7 ? Uk @i & Werdl § 9HsE 12
8. T THIUhM ®H &1 | % P=100-2Q ©I
g @ 20 & g T TEEER wH W
Herd fagrg =14 &t AT SIS 12

9. TH-8Y g%k 1§ ? AU fF fRY UHR wH

TS AT &Y A dd e el 12
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10. T UhIHUSR FfErt ®H &1 I SdR

25 THhEAT 81 SERA 1 el ond A9 T

g

TC =0.259% —10q + 400

el q ®H @1 3R 2
() FH HT SR F1 I8 T T ? 6

(@) 39 H=d ©, BH g8 T T ST

W ? sifae fag i 3

() ‘et snfee’ | 9 oA GHE € 7 el

Y i TUMET HIfST| 3
qAFT—TT

FZ . W AW ® W Y & IR AU qIw

U9 6 31! T 2 2x6=12

11. Fefafed & 9 fesl & W dfiya fewforar
fafe - Y&h 3
(%) Hoa oA
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(@) THIfasR vifed & T
() a2 &1 fagenarg

12. fefafega & 9 f&=kl ¢ & a9 R W=
CAIE LS JIF 3

(%) 98 =l qUT 3TshiHeh =Tl O

(@) THITHHR 3R goi gfaifima

(1) Fehdd IR BHEEH

XX XXXXX
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