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Note : This paper contains three Sections A, B and
C. Necessary instructions are given in each

Section.

Section—A

Note : Attempt any two questions from this Section.

2x12=24
1. Compare the classical and neo-classical theories

of demand of money.

2. What 1s credit creation ? What are the

limitations of credit creations ?
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3. What do you mean by international liquidity ?
Discuss  various proposals for raising
Iinternational liquidity.

4. Discuss the role of National Bank in India’s
economic development.

Section—B

Note : Attempt any two questions from this Section.

2x8=16
5. State the functions of Regional Rural Banks.

6. State the main objectives of the IMF
(International Monetary Fund).

7. What 1s a Development Bank ? Discuss the
origin and functions of Development Banks.

8. What is inflation ? Explain its economic effects
on different people.

Section—C
9. Write short notes on any two of the following :
5+5
(a) Liquidity trap
(b) Money market
(¢) Foreign Exchange Market
(d) Reserve Bank of India (RBI)
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