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Note : Answer questions from all the Sections as per

instructions given.

Section—A

Note : Attempt any two questions from this Section

in about 500 words each. 2x20=40

1. Distinguish between indifference curve and
1isoquant. How does a producer using two
variable inputs—labour and capital can attain
equilibrium by way of maximising output ?

8+12=20
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2. What 1s the difference between demand pull
inflation and cost push inflation ? Explain the
possible ways to control inflation. 8+12=20

3. Distinguish between returns to scale and
returns to a factor. Why does law of

diminishing returns operate ? 8+12=20

4. What is economic theory ? Discuss in brief the
various stages involved in construction of

economic theory. 8+12=20
Section—B

Note : Attempt any three questions from this

Section in about 300 words each. 3x12=36

5. What do you mean by the term ‘demand’ ?
Identify the determinants of demand of a

commodity in the market. 4+8=12

6. Explain national income as a flow of goods and

services. 12
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7. What is autonomous investment ? Explain the

factors that determine investment. 4+8=12

8. What 1is the difference between cardinal
approach and ordinal approach of consumer
behaviour ? Explain how can consumer attain

equilibrium under cardinal approach. 4+8=12

9. Why does trade take place between two or more
countries ? Explain in the light of theory of

comparative advantage. 4+8=12

10. Discuss the problems associated with barter

system. How does money solve these problems ?
12

Section—C

11. Write short notes on any three of the

following : 3x4=12
(1) Normative Economics

(1) Partial equilibrium
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(111) Personal income

(1v) Imputed rent

(v) Public good

12. Distinguish between any three of the
following : 3x4=12

(1) Balance of payment and balance of trade
(1) Fixed cost and Variable cost

(111) Stock and Flow Variable

(iv) Multiplier and accelerator

(v) Money market and Capital market
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