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Note : Attempt questions from each Section as per

instructions given.

Section—A

Note : Attempt any two questions from this Section

in about 700 words each. 2x20=40
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1. “Public Economics has considerable overlaps
with welfare economics and 1s often termed as

applied welfare economics.” Discuss.

2. Explain the meaning and types of externalities.
How can the government control the possible

consequences of negative externalities ?

3. State the main problems in international policy
coordination. Explain the basic mechanism of
policy coordination using Fleming-Mundell

two-country coordination.

4. What are the sources of external public debt ?
Explain the important principles of debt

management.
Section—B

Note : Attempt any five questions from this Section

in about 400 words each. 5x%12=60

5. Explain Rawls’ theory of justice. Compare it

with Nozick’s theory of distribution.
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6. What do you understand by Horizontal and
Vertical Equity ? Illustrate their importance in

taxation field.

7. What are the symptoms of market failure ?

Give suggestions to control it.

8. Write notes on the following :

(a) Logrolling

(b) Progressive Taxation

9. Examine the role of fiscal policy to attain

economic growth and stability.

10. Differentiate between public and merit goods.
Explain how Lindale’s principle as applied to

public goods.
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11. What is spillover effect ? In what ways it can be

experienced by a country ?

12. Explain the following :

(a) Peak load pricing

(b) Dead weight loss of a tax
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