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Note : (i) Attempt any five questions.

(it) All questions carry equal marks.

1. Briefly explain the broad features of the fixed
parity system and discuss the reasons for the
collapse of the system. Describe the present
system of exchange rate management followed

by various countries.
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Describe the forms of International Financial
Flows and discuss in detail the structure of

Balance of Payments.

Explain the law of one price and describe the
different types of Purchasing Power Parity
(PPP). Discuss the causes for deviation of

Purchasing Power Parity (PPP).

What are Currency Forwards and Futures ?
How are they used by importers and exporters

to hedge their outstanding positions.

Describe the different types of Foreign
Exchange exposures. Discuss the methods
used for management of transaction

exposure.

What are the various types of export credit ?
Discuss the methods through which post-
shipment export credit is provided by the
Banks.
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7. What are the various types of International
Investments ? Discuss the key unique factors in

International Capital Budgeting.

8. Discuss the risks and benefits of International
Portfolio Investments. Describe how risk is
minimized by diverse investment in

international securities.
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