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B. A. (HONOURS) ECONOMICS (BAECH)  

Term-End Examination 
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BECC-105 : INTERMEDIATE MICRO 

ECONOMICS—I 

Time : 3 Hours  Maximum Marks : 100 

Note : Answer questions from each Section as 

per instructions given : 

 (i) Section A : Answer any two 

questions. 

 (ii) Section B : Answer any four 

questions. 

 (iii) Section C : Answer both the 

questions.  
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Section—A 

Note : Answer any two questions from this 

Section. Each question carries 20 marks. 

2×20=40 

1. Explain the decomposition of price effect 

into substitution effect and income effect for 

a normal good using Hicksian approach and 

Slutsky approach. 20 

2. Consider the following production function : 

Q = L0.75 K0.25 

 where Q = level of output and L and K are 

factor inputs respectively : 4×5=20 

(i) Find the marginal productivities of L 

and K. 

(ii) Verify the Product Exhaustion 

Theorem. 

(iii) Calculate marginal rate of technical 

substitution of Capital for Labour 

(MRTSLK).  
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(iv) Find out the elasticity of substitution 

( L , K).   

3. (a) Define a cost function. Discuss the 

properties of a cost function. 8 

 (b) What is meant by ‘Expansion Path’ ? 

Using isocost and isoquant analysis, 

explain the derivation of Expansion 

Path.  12 

4. Consider a utility function : 

U(X, Y) = X

 Y


 

 The prices of the two commodities X and Y 

are given as PX and PY respectively and 

income be M. 20 

 (i) Find out the Marshallian demand 

functions of X and Y. Find price 

elasticity and income elasticity of 

demand for commodity X. 

 (ii) Derive the indirect utility function.  
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Section—B 

Note : Answer any four questions from this 

Section. Each question carries 12 marks. 

4×12=48 

5. Explain the short-run and the long-run 

equilibrium of a firm under perfectly 

competitive market structure. Use 

diagrams.  12 

6. Explain using appropriate diagrams, that 

for quasi-linear utility function, 

compensating variation and equivalent 

variation are the same. 12 

7. What do you understand by the term ‘Risk’ ? 

Explain using diagram, the concepts of risk 

aversion, risk loving and risk neutrality. 12 

8. Analyse the impact of a quantity tax and 

income tax on the consumer equilibrium. 12 

9. (a) Explain the law of variable proportions 

and the relationship between the 

marginal and the average product of the 

variable input (labour). 6 
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 (b) State Hicks’ classification of technical 

progress. 6 

10. In a two commodities and two consumer 

pure exchange model, show that a 

competitive equilibrium is a Walrasian 

equilibrium. 12 

11. What do you understand by the term ‘inter-

temporal decision-making ? Discuss with 

illustrations the constraint encountered in 

this process. 12  

Section—C 

Note : Answer both questions from this Section. 

Each question carries 6 marks. 2×6=12 

12. Explain any two of the following : 3+3 

 (i) Consumer Surplus 

 (ii) Giffen goods 

 (iii) Elasticity of Substitution 

 (iv) Properties of indifference curves 
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13. Distinguish between any two of the 

following :  3+3 

 (a) Pareto Optimality and Pareto 

Improvement 

 (b) Short-run Production Function and 

Long-run Production Function 

 (c) Homogeneous Function and Homothetic 

Function 

 (d) Shut down point and Break-even point 

 

  

 

 

 

 

 

 

 

 

 



 [ 7 ] BECC–105 

B–1232/BECC–105 P. T. O. 

 BECC–105 

ch- ,- ( vkWulZ ) vFkZ'kkL=  

(ch-,-bZ-lh-,p-) 

l=kar ijh{kk  

fnlEcj] 2025 

ch-bZ-lh-lh-&105 % ek/;fed O;f"V vFkZ'kkL=µI 

le; % 3 ?k.Vs   vf/kdre vad % 100  

uksV % izR;sd Hkkx ls funsZ'kkuqlkj iz'uksa ds mÙkj nhft,A 

 (i) Hkkx ^d* % fdUgha nks iz'uksa ds mÙkj fyf[k,A 

 (ii) Hkkx ^[k* % fdUgha pkj iz'uksa ds mÙkj fyf[k,A 

 (iii) Hkkx ^x* % nksuksa iz'uksa ds mÙkj fyf[k,A 

Hkkxµ^d* 

uksV % bl Hkkx ls fdUgha nks iz'uksa ds mÙkj nhft,A izR;sd iz'u 

20 vadksa dk gSA 2×20=40 

1- dher izHkko dks fgDlh; ,oa LyV~Ldh; fof/k;ksa ls 

izfrLFkkiu ,oa vk; izHkko esa fo[kafMr djuk le>kb,A 20 
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2- fuEufyf[kr mRiknu Qyu ij fopkj dhft, %  

Q = L0.75 K0.25 

 tgk¡ Q mRiknu rFkk L vkSj K Øe'k% vknku Lrj gSa % 

4×5=20 

 (i) L vkSj K dh lhekar mRikfnrk,¡ Kkr dhft,A 

 (ii) mRikn lekiu izes; dk lR;kiu dhft,A 

 (iii) iw¡th dh Je ds fy, lhekar rduhdh izfrLFkkiu nj  

(MRTSLK) dk vkdyu dhft,A 

 (iv) izfrLFkkiu dh yksp ( L , K) Kkr dhft,A 

3- (d) ,d ykxr Qyu dh ifjHkk"kk nhft,A bldh 

fo'ks"krkvksa ij ppkZ dhft,A 8 

 ([k) ,d foLrkj iFk dk D;k vFkZ gS \ leykxr vkSj 

leifjek.k oØksa dk iz;ksx dj foLrkj iFk dh 

O;qRifÙk le>kb,A 12 
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4- bl mi;ksfxrk Qyu ij fopkj dhft, %  

U(X, Y) = X

 Y


 

 bu oLrqvksa X ,oa Y dh dhersa Øe'k% PX vkSj PY gSa rFkk 

miHkksDrk dh vk; M gSA 20 

 (i) X rFkk Y ds fy, ek'kZyoknh ek¡x Qyu Kkr 

dhft,A oLrq X ds fy, ek¡x dh dher yksp vkSj 

vk; yksp Kkr dhft,A 

 (ii) vizR;{k mi;ksfxrk Qyu dh O;qRifÙk dhft,A 

 Hkkxµ[k  

uksV % bl Hkkx ls fdUgha pkj iz'uksa ds mÙkj fyf[k,A izR;sd iz'u 

12 vadksa dk gSA 4×12=48 

5- js[kkfp=ksa dk iz;ksx dj iw.kZ izfr;ksxh cktkj esa QeZ ds 

vYidkfyd ,oa nh?kZdkfyd larqyuksa dh O;k[;k 

dhft,A   12 
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6- mi;qDr js[kkfp=ksa ds iz;ksx }kjk n'kkZb, fd ,d 

v¼Z&jSf[kd mi;ksfxrk Qyu ds fy, izfriwjd vkSj 

lerqY; ifjorZu ,d leku gksrs gSaA 12 

7- ^tksf[ke* 'kCn ls vki D;k le>rs gSa \ mfpr js[kkfp=ksa 

}kjk tksf[ke fojfr] tksf[kefiz;rk vkSj tksf[ke fujis{krk 

dh ladYiuk,¡ le>kb,A 12 

8- miHkksDrk ds larqyu ij ,d oLrq dj rFkk vk;dj ds 

izHkkoksa dk fo'ys"k.k dhft,A 12 

9- (d) ifjorhZ vuqikrksa dk fu;e le>kb, vkSj ifjorhZ 

dkjd (Je) ds lhekar vkSj vkSlr mRiknu ds chp 

laca/k dh O;k[;k dhft,A 6 

 ([k) fgDl dh rduhdh izxfr ds oxhZdj.k dk o.kZu 

dhft,A  6 
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10- ,d nks O;fDr&nks oLrq okys fo'kq¼ fofue; izfreku esa 

n'kkZb, fd ,d Li/khZ larqyu gh okyjloknh larqyu gksrk 

gSA     12 

11- ^vardkZfyd fu.kZ;u* 'kCn ls vki D;k le>rs gSa \ 

mnkgj.kksa lfgr ;g le>kb, fd bl izfØ;k esa fdu lajks/kksa 

dk lkeuk gksrk gSA 12 

Hkkxµx 

uksV % bl Hkkx ds nksuksa iz'uksa ds mÙkj nhft,A izR;sd iz'u  

6 vadksa dk gSA 2×6=12 

12- fuEufyf[kr esa ls fdUgha nks dh O;k[;k dhft, % 3$3 

(d) miHkksDrk dk vfrjsd 

([k) fxfQu oLrq,¡ 

(x) izfrLFkkiu dh yksp 

(?k) mnklhurk oØksa dh fo'ks"krk,¡ 
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13- fuEufyf[kr esa ls fdUgha nks esa Hksn dhft, % 3$3 

(d) iSjsVks b"Vre rFkk iSjsVks lq/kkj 

([k) vYidkfyd mRiknu Qyu ,oa nh?kZdkfyd mRiknu 

Qyu 

(x) le?kkr Qyu ,oa leLFkSfrd Qyu 

(?k) dkecanh fcUnq ,oa ykxr&iw£r fcUnq 

× × × × × 

 

 

 

 

 


