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BACHELOR OF ARTS
(ECONOMICS)
(BAFEC)
Term-End Examination
December, 2025
BECC-116 : INTERMEDIATE MACRO-
ECONOMICS

Time : 3 Hours Maximum Marks : 100

Note : Answer questions from all the Sections as

per instructions.

Section—A

Note : Answer any two questions from this
Section in about 500 words each.

2x20=40

1. In an open economy with floating exchange

rate, analyze the effectiveness of fiscal policy

and monetary policy.
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2. Explain how the Aggregate Demand (AD)
curve can be derived. Describe the factors
that explain the slope and the position of the

AD curve.

3. What type of inconsistency is observed in
cross-sectional and time series of data on
consumption ? Explain how the permanent
income hypothesis reconciles it.

4. Why is debt stabilization important for an
economy ? On the basis of government
budget constraint, explain how debt-to-GDP

ratio can be maintained.
Section—B

Note : Answer any four questions from this

Section in about 250 words each.

4x12=48

5. How do you reconcile the vertical long-run
Phillips curve with a downward-sloping
short-run Phillips curve ? Explain through a

diagram.
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6.

10.

11.

12.
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Bring out the salient features of the
monetary approach to exchange rate
determination.

Describe the major components of the
Balance of Payments (BoP). Explain why the
BoP always balances.

What is meant by rational expectations ?
What are its implications ?

State the reasons behind exchange rate
overshooting.

Describe a loss function. Explain how the
shape of the loss function changes according
to the perception of the central bank.

Give a brief account of business cycle

indicators.

Section—C

Write short notes on any two of the following
in about 100 words each : 2X6=12

(a) Phases of business cycle
(b) Adaptive expectations

(¢) Ricardian equivalence
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(sft. @, U, 2. )
L EIGRCRIE |}
fearaT, 2025
.3 E.- 116 : Hedad qAite tefome

gug ;3 gU2 SféFaH 37F : 100

qie : G 47T @ [AGYMTER F91 @ IR GIIT |

HT—h

FIT: 39 YT G fF=l qF 99 & I TTHT 500 Vsl
(99%) F FINT | 2x20=40

1. aRa fafma X ot o sHEa Adeasen |
TSR IR Aifgew Afqd ol JeaEcacehar &
fergeterar shifsra |

2. RA HifWT fF "Hat WM (AD) I Hi FAR
%A I Sl S| ST HIRT T G0 HIFTT S8 AD
o & T AR rafefa i e Bt T
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3. SUNNT & SAihSl i TSI T S-St | fhd
HR 1 formfa femm 3t & 7 wwemsy for o
3T Hohed ! fhd YhR 39 foerfa a1 Famor sl
S|
4. Twel stedegeeen & fau ko wenfie w=& wgeEqol
A T ? WHR T TAY h MER R ARA
Fifew fF Ho-St. € @ UM W R YHR
FAIT @ T Fehell ¥ |

H—E

S : 39 9T @ [F5] AR G99 & I YT 250 <)
(9% ) 4 ST 4x12=48

5. 1Y <reehicish Heaqel Thiaed ok 1 sTeushifcish
T 1 3R TAAl Bfdwm g & WY fF9 R
THfed il ? Teh WS gR1 THes |

6. faftma X fuRu & gfq difge s o 7&
foroard srET |

7. STTAE U % HEH HIH 1 GUN HIGT | GHARY
o T 9 9ed g | =i e 5
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8. foomsiier yoamemd == &t € ? zoes fafeared s
g2

9. faftaa e & HiHicersH & SR IqEt |

10. Teh BIfM Held ol dUF hifST | AT Hifed fh
H<d 56 &t oYfadl & WY-Wg A Fed &
3R H ot afterd &1 Sar ®

11. SATTEE Foh YoAeh! I Giere faawe e |
AT

12. frafafea # @ fH=i & W M 100 T=a)
(Y= | wfera fewforef fafey . 2x6=12

(%) SHAEEE 9% & A
(@) SUTESIT g
(1) RwrEaEt aagesar

X X X X X
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