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BECC-132 : PRINCIPLES OF MICRO

ECONOMICS—II

Time : 3 Hours Maximum Marks : 100

Note : (i) Answer questions from all Sections

as per instructions.

(it) Section A : Answer any two
questions.

(iit) Section B : Answer any four
questions.

(iv) Section C : Write short notes on any

three.
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Section—A

Compare the long-run equilibrium of
monopoly and perfect competition with

the help of a diagram. 10

Let the cost of production of monopoly
firm be given as C = 40 + Q2 and

demand as P =20 — Q.

Find the profit maximizing level of

output and price. 10

Explain the backward bending supply

function of labour. 10

Is demand for capital a derived demand ?
Explain the concept of inter-dependent

demand also. 10
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3. (a) Compare the Ricardian theory of rent

with the modern theory of rent. 10

(b) Give reasons as to why wage differences

arise. 10

4. (a) What are positive and negative
externalities ? Why do they arise ?
Explain any one step of internalizing

externalities. 4+4+2
(b) Explain the comparative advantage
theory of trade with example. 10

Section—B

5. Explain excess capacity under monopolistic
competition using diagram. 12
6. Let there be two firms which produce output
under zero cost of production. The market

demand curve is given by P = 20 — Q (where
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Q = total output). Calculate the output
solution for the two firms under
Stackelberg’s model. 12
What is price discrimination ? Explain the
degrees of price discrimination under
monopoly. 12
Explain TRIPS and TRIMS agreement in
WTO. 6+6
Explain the first fundamental theorem of
Welfare Economics with diagram. 12
Distinguish between interest and profits as

rewards of factors of production. 12

Section—C

Write short notes on any three of the

following : 3x4=12

(a) Kinked demand curve
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(b) Public goods vs. Private goods

(¢) Selling costs in monopolistic

competition
(d) Public monopoly

(e) Allocative efficiency

B-1237/BECC-132 P.T.O.



[6] BECC-132

BECC-132

chedl HTdch (FTHT)

(sit. @, Sit)
L EIGRRE]
fegw, 2025
=t 3 |- 132 : Sfie srefer
& fagra—I1
o ;3 g2 SfYeRaT 37 : 100

qie: (i) Y YF G [FEITER gY@ S g
(i) 97T ‘%’ : fbl gt g9 & S T/
(iii) 9T ‘@’ : ol =% 99 & I g/
(iv) 9FT ‘T’ fEEl @ W oglaw el
fafiaa |

HT—7<h

1. (%) T Y@= &l YN H THITYRR qgqn qof
AT & Hqeri o g gorl Sise | 10

B-1237/BECC-132



[7] BECC-132
(@) TH THIYRH ®H & A Hod

C=40+ Qamamas P =20 - Q ¥l

I Y TIHTH FHL I Icqre 3T kA

WX T 3Tkl hifld | 10

2. () 99 & TTETH MY o 1 S Sy |

10
(@) N YS AT TH A W T ? S

i 1 TeheTl i 4l SRS HITT | 10

3. (&) ReEl & o faga & @m & ey

fagia @ qern Fifs | 10
(@) ®RO FarEe foh aegd < B =R =i Uar @
EIGEL 10
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g1 Bt € 2 STRrsil Y Aqdid FA &+ U

TRl ST ohi sATEAT HIfST | 4+4+2
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5. Y@t R TSIt Uiqafiar § Scarges &THar i

SAfYehal ! THSST | 12

6. T AN g Y SARA AN W 3cdred R 1 @1

¥ SR | @k P = 20 — Q gN fean e ¥, St

Q TF IAEET ¥ Whetal & YfaaH &

AT HHT & IeAIET TR AT Shifog | 12
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8. Ty 3. ol H fem iR fom Wi =1 =men

hITSTT | 6+6

9. To= =1 WeEal § &u AW & YoH SR

YU i ARG hiToTT | 12
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