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BECC-134 : PRINCIPLES OF MACRO
ECONOMICS—II

Time : 3 Hours Maximum Marks : 100

Note : Answer questions from all the Sections as

per instructions.

Section—A

Note : Answer any two questions from this
Section in about 500 words each.2x20=40

1. Derive LM curve. What does a point outside
the LM curve mean ? Discuss the factors
that determine the slope and position of the

LM curve.
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2. Distinguish between demand pull and cost
push inflation. How does inflation affect the
different sections of the society ?
3. Explain the monetary approach to exchange
rate determination.
4. Explain how the Aggregate Demand (AD)
curve is derived from IS-LM model. Why

does AD curve slope downwards ?
Section—B

Note : Answer any four questions from this

Section in about 250 words each.4xX12=48

5. What do you understand by propensity to
consume ? Does it have any association with
the multiplier ? Explain.

6. Describe the factors that influence the
Aggregate Supply (AS) curve in medium

run.
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7.

10.

11.
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Explain the impact of expansionary fiscal
policy on equilibrium price and output
levels.

Distinguish between the following :

(a) Wholesale Price Index and Consumer

Price Index

(b) Adaptive and Rational expectations

Explain the various types of exchange rate
regimes.

What is meant by Balance of Payments ?
Explain its various components.

Identify the variables which are shown by
the Phillips curve. Construct the short-run
and long-run Phillips curve and interpret

them.
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Section—C
12. Write short notes on any two of the following :
2X6=12
(a) Effective demand
(b) Output gap
(c) Nominal exchange rate

(d) Absolute purchasing power parity

A-131/BECC-134



[5] BECC-134

BECC-134

Shell TATdAeh (TTHT) AT
(sit. @, Sit)
L EIGRRE]
feawar, 2025
o134 .- 134 : wwite srefymet & fagra—11

oy : 3 g2 SfeFaH 37F : 100

e : FY YFT G [RVER T & I e

HT—7ch

FT: 3 YT G fEel @ FIH OF W TTHT
500 vIs3l (98%) H 35T 2x20=40

1. Td. W (LM) 9% ol HAA HitaC|
Td. TH. (LM) &% 9 ST &l &5 fog = SeIfan
T 239 W@ T (LM) 9% & o 3R srafefa
! FAiRa S a1t Seh! W ==t i |

2. WS 997 ANd YRd Thifd § 9 Tt Sifsu |
Thifq & A & fafe= ot W) g g9E a2

A-131/BECC-134 P.T.O.



[6] BECC-134
3. fafga sz fruftor & ufa difges gficsion i =men
SHITSTT |
4. =R Y fF IS-LM faam @ 997 |11 (AD)
% HI A fFT YHR HT ST §1 AD 9% ==
1 IR Tt =i A T 2

HI—g

M : 39 YT G AW g & SR GG 250 )
(99=) 4 g 4x12=48
5. INF ygfa § AT = WS § 7 I THHT UIh
Y FE TY § 7 IR |
6. T Aty § gHY YR (AS) I I yunfad &
ST TR o1 U ThifTC |
7. ToreamRenRt TStenTsig fifq & S simd 3R e
& TR W YATE] i AT Shifed |
8. fr=fafea @ 9g wmifew ¢
(%) ik HTd Gahih AR IUHFI T GHHIh
(@) GHREIST TF deheiel Jememy

9. fafy= wer =1 fafoa X =aaEensii =1 =aren
TSI |

A-131/BECC-134



[7] BECC-134
10. AN 39 § F1 A9 § ? 3Heh fafq =l Hi
AT hHITST |

11. 39 T4 &1 g= St fo= e g gro geman

ST § 1 STCUhIcih TS qreehlicieh il o

TR 3eh! SIS hifSTU |

AAT—T
12. Frfafed # @ fogl € W oy feuforf fafe
2X6=12
() gl HiT
(@) 3G A<

(1) fHer faftma 22
(9) 9 HT vfad g

X X X X X

A-131/BECC-134



