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BECM-162 : PRINCIPLES OF MACRO
ECONOMICS

Time : 2 Hours Maximum Marks : 50

Note : Answer any five questions in about
250 words each, taking at least two
questions from each Section. All questions

carry equal marks.

Section—A

1. Define the concept of national income.
Explain how national income is measured by

the expenditure method.
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2. Bring out the salient features of Classical
Economics. Explain  how  Keynesian

Economics differs from Classical Economics.

3. Give a brief account of the instruments
available to the Reserve Bank of India to

1mplement monetary policy.

4. Explain how equilibrium output is
determined in the Keynesian model. Use

appropriate diagram.

5. Write short notes on the following :

(a) Problem of double counting in national

Income
(b) Circular flow of income in an economy

Section—B

6. Explain how the IS curve is derived. Use

appropriate diagram.

7. In the IS-LM model, explain how the
adjustment process takes place, if the

economy is not in equilibrium.
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8. Explain the factors that influence the
Aggregate Demand (AD) curve.

9. Describe the effects of inflation on various
segments of society.

10. Write short notes on the following :
(a) Phillips curve

(b) Natural rate of unemployment
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