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BACHELOR'S DEGREE
PROGRAMME (BDP)
Term-End Examination

December, 2025

(Elective Course : Economics)
EEC-11 : FUNDAMENTALS OF ECONOMICS

Time : 3 Hours Maximum Marks : 100

Note : Attempt questions from all Sections as

per instructions given in each Section.

Section—A

Note : Answer any two questions from this
Section. 2x20=40

1. What is consumer’s equilibrium ? How does
consumer attain equilibrium under ordinal

utility approach ?
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2. What is National Income ? How are the
production  flow, income flow and

expenditure flow interrelated ?

3. State the relationship between Long-run
Average Cost (LAC) and Long-run Marginal
Cost (LMC). Why does the Short-run

average cost curve remain U-shaped ?

4. What is inflation ? How does inflation affect

various sections of the society ?
Section—B

Note : Attempt any three questions from this
Section. 3x10=30

5. What is meant by ‘terms of trade’ ? Discuss
the various measures of terms of trade.

6. What do you mean by the term
‘externalities’ ? Discuss the Coase method to

deal with externalities.
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7. Why does individual labour supply curve
remain backward bending ? Illustrate.

8. What is price discrimination ? How does
price discriminating firm attain
equilibrium ?

9. What is ‘Crowding-out effect’ ? Explain the

steps involved in crowding out.
Section—C

Note : Attempt all the questions from this

Section. 2x15=30

10. Explain any three of the following : 3%X5=15
(1) Scarcity
(i1)) Demand curve
(111) Income effect
(iv) Trade union

(v) Liquidity trap
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11. Distinguish between any three of the

following pairs : 3x5=15

(1) Direct tax and indirect tax

(1) Induction and deduction

(i11) Static and dynamic

(iv) General equilibrium and partial

equilibrium

(v) Private income and personal income
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