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M. A. (ECONOMICS) (MEC)

Term-End Examination
December, 2025

MEC-002 : MACROECONOMIC ANALYSIS

Time : 3 Hours Maximum Marks : 100

Note : Answer questions from both Sections as
per instructions.

Section—A

Note : Answer any two questions from this
Section in about 700 words each.
2x20=40

1. Describe the Solow model. Your answer
should include the assumptions, important
equations and the implications of the model.

2. In the context of the Keynesian model,
explain the components of aggregate
demand. Also explain how equilibrium
output i1s determined in the Keynesian
model.
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3. Explain how equilibrium output is
determined in the Central Planner’s
problem of Ramsey model.

4. Explain how the permanent income
hypothesis and the life-cycle hypothesis
resolve the empirically observed discrepancy
between cross-sectional and time-series

data.

Section—B

Note : Answer any five questions from this
Section in about 400 words each.
5x12=60

5. Discuss the features and the implications of
the efficiency wage model.

6. What is meant by an endogenous growth
model ? Discuss the relevance of endogenous
growth theory.

7. Bring out the salient features of business
cycles.

8. Discuss the arguments put forth by Lucas

while criticizing the Keynesian model.
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9. Explain why there may not be a possibility
of trade-off between inflation and
unemployment in the long-run.

10. Give a brief account of the real business
cycle theory.

11. Explain how the insider-outsider model
explains the existence of unemployment in
an economy.

12. Write short notes on any two of the following :
(a) Investment multiplier
(b) Convergence of economic growth

(¢) Liquidity trap
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