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M. A. (ECONOMICS) (MEC/MAEC)
Term-End Examination
December, 2025

MEC-102 : MACRO ECONOMIC ANALYSIS

Time : 3 Hours Maximum Marks : 100

Note : Answer questions from both Sections as

per instructions.

Section—A

Note : Answer any two questions from this

Section in about 700 words each.2%x20=40

1. Bring out the basic features of classical
theory. In this context, explain the
importance of quantity theory of money and

Say’s law.
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2. Explain how simultaneous equilibrium is
achieved in the real sector and the monetary
sector of the economy. By using appropriate
diagrams, explain how the economy

converges to equilibrium point.

3. Discuss the central planner’s problem in the
Ramsey-Cass-Koopmans model. Use
appropriate phase diagram.

4. Distinguish between real rigidities and
nominal rigidities. Explain in brief the

major reasons for real rigidities.

Section—B

Note : Answer any five questions from this

Section in about 400 words each.5%X12=60

5. In a simple three-sector Keynesian model,
explain how equilibrium output 1is
determined. Discuss the impact of changes

In tax rates on equilibrium output.

6. Describe various types of inflation. In this
context, explain the concepts of natural
unemployment rate and stagflation.
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7. Bring out the salient features of business
cycles. Give some examples of economic
indicators of business cycles.

8. Give a brief account of the ‘search and
matching model’ of unemployment.

9. Explain the concept of dynamic efficiency by
using a loss function.

10. What is meant by discretionary fiscal
policy ? Explain, with appropriate diagrams,
the types of fiscal policy measures to cure
recession in an economy.

11. Discuss the neo-classical view on business
cycle.

12. Write short notes on any two of the
following :

(a) Money multiplier
(b) Quantitative credit control measures

(¢) Dating of business cycles
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