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M. A. (ECONOMICS) (MEC)
Term-End Examination
December, 2025

MEC-108 : ECONOMICS OF SOCIAL SECTOR
AND ENVIRONMENT

Time : 3 Hours Maximum Marks : 100

Note : Answer questions from Sections A and B

as per instructions.

Section—A

Note : Answer any two questions from this

Section in about 500 words each.2%x20=40

1. (a) What is meant by energy poverty ? Is
there any empirical evidence available
for India with respect to energy

impoverishment ? 10
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(b) Why is energy pricing important ? What
factors are taken into account for
determining the electricity pricing in

India ? 10

2. How 1s the concepts of adverse selection
defined in the context of health insurance
market ? State some methods practised to
reduce the consequences of adverse
selection. 20

3. (a) Define the concepts of weak and strong

sustainability. 10

(b) How are the necessary and sufficient
conditions specified in case of strong

sustainability ? 10

4. Elaborate on the Gordon-Schaefer Model of

fishery. 20
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Section—B

Note : Answer any five questions from this

5.

Section in about 250 words each.5%x12=60

(a) State why the unit cost of production
cannot be taken to indicate the
efficiency of the output in the education

sector. 8

(b) Explain the conflict between the spread

of education and quality education. 4

Explain the basic principles of Contingent
Valuation Method (CVM) in valuing

environment. 12

Why can the traditional theory of demand
not be used to explain the demand for

health ? Explain. 12
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8. Suppose you have to explain the total
economic value of watershed near your
village. What are the functions of watershed
that you would include ? How would you

measure the value of these functions ? 12

9. Suppose the relationship between the
growth of fish stock and the stock of fish is

d.
expressed as d—f:4x—0.1x2, where ax

dt
and x, is the stock of fish of a single species
of fishery population and the growth 1is
expressed in thousands tons. Compute the
Maximum Sustainable Yield (MSY), and the
growth of stock corresponding to MSY
(Maximum Sustainable Yield). Discuss the

limitation of this approach. 12
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10. Distinguish between the two major types of
technical efficiency measurement techniques
that are usually applied in industries like
health, where profitability is not the main
priority. 12
11. Discuss the optimal rotation problem that
maximizes the net present value of forestry

in a single-stand one-rotation problem. 12

12. Explain why there is market failure in the

valuation of environmental resources. 12
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SHeAT TIs0TTa (19T (TH, 3. 6i.)
LS EIGRCEIES |}
fouwsr, 2025

T3 9.~ 108 : WTHISTeR &1 31T yaferuT ot
YT

oy : 3 g2 SfeFaH 37F : 100

FiT: 9 ‘F @R 9T ‘@’ @ FYIRT g % S
feafeaa |

HT—h

T 39 YT G fhgl qF §99 & S ATYT 500 I

(939%) 9 fafau 2x20=40
1. () ol foa=ar =1 F 31 § 2 9 9Ra & foau
T Soll fau—ar faugs g et Aenid

e 3T § ? 10
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(@) =S hia FuRe R Feeol g § 7 WRd
7 faga sma HuRe § 69 wRet &1 =

@ STl g ? 10

2. W O & 9 & ged § foawia =9 &
HehoaTiali i ford g aftanfe o € 2 =9
forda == & faudd garel & w87 w0 & fau

HM &t S aTelt | ot aary | 20
3. (%) UNOiadl & oA Td Hod Hhoddlsdl Wi
R SIfST | 10

(@) T IRl & Ged § ofavdsh ud yArd
1t =1 faf ey fra R ST g 2 10

4. ATH! & M-I Yoo W gfomr ==t
ShITSIC | 20

TT—=

e : 39 YT G Bl i gvE & IW YT 250 VIw)
(g@%) H ferfEm | 5x12=60

5. (%) 9arRu fe fFran &= | 3caeT gt & ¥ &
feTL Uk SohTE ScUe o1 NG o1 SN 1 Tel

T | 8
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(@) foran & gER R forenm & e & W9

T hl AT hifTT | 4

6. TIAERU HARA & el fafy & qa f=m
TR | 12

7. AT k! HT & A & AU WEREG {iT %
faga &1 FAm i TE X TWRd § 2 A
i | 12

8. UM wifey f& 3kl 194 Tfg & fHheadt <o
T & THY T Yoo 1 e AT ¥ |
9 5 faurstes & e gl o1 wnfae s 2
37 YR I AT fRY TRR g w4 2 12

9. WM TaY foh ot Hafg 3R 39 wieh & o &1

T %:4x—0.1x2 g fewmn T ¥, <l

%ﬁx@éwﬁaﬁmm%lﬁqﬁ;ﬁ
TR A § fe@mn smar §1 sifushaw ewelt U

[MSY] de 3Heh 3T&U Wik i TJfg 1 AThe
HifsTe | 39 faft =1 Fard of JaEu | 12
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10. @TEA S @ § SRl AW HAM G SRIAdl T
T, Il AR S&TaT & WIOH i WF: W o G&A
HleterE # 94 T2 HifS | 12

11. Th ol gaRau 1 fefd § s & fe
STHM Hod o SThald ohl SATYhad hid alel T8

THE GRedT hi THEIT hi IR hiIfST | 12
12. AT HifSC foh qafaor FEe & qodid |
SITSTY 1 forthetdl ol gaen =i der A s g1 12

X X X X X
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