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Note : Attempt any five questions. All questions

carry equal marks.

1. Explain the role of Financial System and
describe the characteristics of primary and
secondary market. Briefly describe the

various money market instruments.
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What do you understand by owned funds of
banks ? Describe the various heads of
Schedule-2 of the Banking Regulation Act,
1949.
What do you understand by cost of funds for
banks ? Explain marginal cost of funds for
banks and describe the Marginal Cost of
Funds Based Lending Rate (MCLR).
Explain the various project appraisal
methods and describe how project risk 1is
ascertained. Discuss the concept of r-NPV.
Who are the major participants in the
foreign exchange market ? Explain the
various instruments used for Forex trade.
Explain the following :
(1) Private Equity
(i1) Venture Capital
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7. Discuss the relevance of pricing in banking
industry and describe the methods of pricing
of banking products and services.

8. Write short notes on any four of the
following :

(1) Valuation of trading securities

(1) Information contents of notes to

financial statements
(i11) Motives for merger
(iv) Immunization strategy
(v) Tier-II capital
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