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Note : (i) Attempt any five questions. 

 (ii) All questions carry equal marks.  

1. How do multinational corporations come 

into existence ? Discuss the factors 

influencing companies to invest abroad and 

describe the strategies of inter-

nationalization. 
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2. What do you understand by Special Drawing 

Rights (SDRs) ? Describe the different 

facilities through which the member 

countries get balance of payments support 

from the IMF. 

3. Explain the expectation and asset market 

model of exchange rate. Discuss the 

fundamentals of central bank interventions 

and describe the various ways in which 

central banks can intervene in foreign 

exchange markets. 

4. What do you understand by Interest Rate 

Parity (IRP) relationship ? Describe 

different types of IRP and discuss the main 

causes for deviation of IRP relationship. 

5. What are the various types of foreign 

exchange exposures ? Discuss the techniques 

used for management of translation 

exposure. 
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6. What do you understand by External 

Commercial Borrowings (ECBs) ? Discuss 

the various compliances requirements for 

raising ECBs through Automatic route. 

7. Describe the key unique factors in 

International Capital Budgeting. Explain 

the Adjusted Present Value Approach of 

capital budgeting. 

8. Discuss the considerations involved in 

working capital management in 

international context. Describe the various 

modes of intercompany fund transfer.  
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