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BECC-103 : INTRODUCTORY MACRO-

ECONOMICS

Time : 3 Hours Maximum Marks : 100

Note : Answer questions from all Sections as per

instructions given in each Section.

Section—A

Note : Answer any two questions from this

Section in about 500 words each. 2xX20=40
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1. Describe the causes of inflation. In this
context, distinguish between demand-side
and supply-side inflation. What leads to

wage-price spiral ?

2. Define consumption function. Bring out its
properties. Explain how changes in
consumption leads to changes in Aggregate

Demand (AD).

3. Derive the LM curve. What does a point on
the LM curve imply ? What are the factors

that influence the LM curve ?

4. In a three-sector economy, explain
how the monetary flows and real flows take

place.
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Section—B

Note : Answer any four questions from
this Section in about 250 words

each. 4x12=48

5. Bring out the inter-relationships among
various macroeconomic aggregates. In this
context, can the Gross National Product
(GNP) of a country be less than its Gross

Domestic Product (GDP) ?

6. What are the various measures of money

supply ? Describe the functions of money.

7. Describe the types of demand for money, as
suggested by Keynes. Why does the money

demand function slope downward ?
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8. Explain diagrammatically how government
expenditure and taxes influence equilibrium
output level in an economy.

9. In the IS-LM model, explain how the economy
moves to equilibrium automatically.

10. Distinguish between Microeconomics and
Macroeconomics. Why is macroeconomics an
1mportant branch of study ?

11. Explain how national income can be
measured by the product method. What
precautions should we take while using this

method ?
Section—C
12. Write short notes on any two of the following
in about 100 words each : 2x6=12

(a) Balance of Payments
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(b) Functions of Central Bank

(¢) Repo Rate and Reverse Repo Rate

(d) Say’s Law of Market
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