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B. A. (HONS.) ECONOMICS

(BAECH)
Term-End Examination
June, 2025
BECC-109 : INTERMEDIATE MACRO-
ECONOMICS-II
Time : 3 Hours Maximum Marks : 100

Note : Answer questions from all the Sections as

per instructions.

Section—A

1. Answer any two questions from this Section
in about 500 words each : 2%x20=40

(1) What is meant by steady state growth
path ? In the Solow model, what is the
condition for steady state ? Draw

appropriate diagram to explain it.
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(i)

(iii)

(iv)

[2] BECC-109

In the Fisher’'s two-period model,
assume that consumption is a normal
good and the consumer 1s a net
borrower. If there is an increase in the
rate of interest, analyse its impact on
consumption of both the time periods.
Describe the quantity theory of money
re-formulated by Friedman. What are
the factors that influence the demand
for money ?

Define various concepts of budget
deficit. What are the methods of

financing of budget deficit ?

Section—B

Answer any four questions from this

Section in about 250 words each : 4%x12=48

@)

Give a brief account of the various
channels of transmission of monetary

policy.
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(1) Explain how a ‘oss function’ can
describe the options before the central
bank regarding unemployment and
output.

(111) Explain with appropriate diagrams,
how output and employment are
determined according to the classical
theory on macro-economics.

(iv) What are the main arguments of the
permanent income hypothesis ? What
are 1ts implications ?

(v) What is a business cycle ? What are its
salient features ?

(vi) What is meant by endogenous growth
models ? Point out the basic

assumptions on which such models are

based.
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Section—C

3. Write short notes on any two of the
following in about 100 words each : 2x6=12
(a) Schumpeter’s Innovation Theory of
Business Cycle
(b) Tobin’s g-theory
(c) Policy lags

(d) Crowding-out of private investment
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