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Note : The paper contains three Sections—A, B
and C. Instruction are given in each

Section along with marks.

Section-A

Note : Answer any two questions from this

Section. 2x12=24

1. What is an economy ? Explain an economy
as a system of circular flows.

2. What 1s budget price line ? Explain the

equilibrium of a consumer with the help of

indifference curve analysis.
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3. Explain the Law of Diminishing Marginal
Utility and its limitations.

4. What is the concept of elasticity of demand ?
Explain price elasticity of demand and

income elasticity of demand.

Section-B

Note : Answer any two questions from this

Section. 2x8=16
Explain the concept of elasticity of supply.

What is market structure ? Explain the
main features of monopolistic competition.

7. Discuss the concept of money wages and real
wages. How are competitive wage
determined ?

8. Explain the concept of consumer’s surplus.

What are its limitations ?

Section-C

9. Write short notes on any two of the
following : 2x5=10
(a) Equi-marginal Utility
(b) Perfect Competition
(¢) Oligopoly
(d) Sources of Profits
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