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Term-End Examination
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IBO-06 : INTERNATIONAL BUSINESS FINANCE

Time : 3 Hours Maximum Marks : 100

Note : Answer any five questions. All questions

carry equal marks.

1. What are Euro bonds ? Explain the features
and process of issuing Euro bonds. How are
they different from foreign bonds and

domestic bonds ? 4+10+6
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2. What 1s Money Market ? What are the
different international money market
instruments ? Explain in detail any three
instruments. 3+5+12

3. (a) Explain and 1illustrate the inter-
relationship between current account,

capital account and official reserve
account. 10

(b) Discuss the different adjustment
policies required when a country is

faced with adverse balance of payment.

10

4. What is Foreign Exchange Market ? Who
are the major participants in a foreign
exchange market ? Discuss the various types

of foreign exchange transactions. 3+5+12

5. (a) Differentiate between Forward Contract
and Future Contract. 10
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6. (a)

(b)

(b)

(b)
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Discuss various currency translation
methods. 10
Identify different stages of development
of Multinational Corporations. Also
enumerate five criteria for truly

multinational company. 6+6

Differentiate between foreign direct

investment and portfolio investment. 8

Describe various issues that are unique
to international project appraisal. 10
Explain Capital Asset Pricing Model

(CAPM) in relation to cost of capital. 10

Discuss the role of transfer pricing in
cash management. 10
Describe various types of guarantees/

bonds used in international trade. 10
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9. Write an explanatory note on any fwo of the
following : 10+10
(a) Multilateral Investment Guarantee
Agency
(b) Transaction Exposure
(c) Management of Political Risk

(d) Purchasing Power Parity
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