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MCO-07 : FINANCIAL MANAGEMENT

Time : 3 Hours Maximum Marks : 100

Note : Attempt any five questions.

1. What is financial management ? Discuss the
objectives of financial management. Which
of the objectives is better and why ? 5+10+5

2. Discuss different approaches used for the
valuation of equity shares. 20

3. A company is considering an investment
proposal to install a new machinery. The
project unit cost ¥ 50,000 and it has a life of
5 years with no salvage value. The tax rate

of company i1s 55% and uses straight line
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method of depreciation. The estimated
cash flows before tax (CFBT) are % 10,000;
¥ 11,000; ¥ 14,000; T 15,000 and
T 25,000; during the years 1, 2, 3, 4 and 5
respectively. You are required to compute
Net Present Value (NPV) at 10% discount
rate.

(P.V. factor at 10% for the years 1, 2, 3, 4
and 5 are 0.909, 0.826, 0.751, 0.683 and
0.621.)
Also suggest whether the company should
accept the project or not. 20
4. What are the different sources of long-term
finance ? Explain in detail about the salient
features of equity shares and preference
shares. 4+16
5. (a) Discuss the role of stock exchanges in
India. 10

(b) Differentiate between corporate finance

and project finance. 10
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6. Given below i1s the data of Vishal &

Company Ltd. for the year ending March

2022 : 10+10
Amount
Particulars
®
Sales 4,80,000
Variable Cost 2,80,000
Fixed Cost 1,20,000
Interest 30,000

Based on the above information, calculate :
(a) Degree of financial leverage; and
(b) Degree of operating leverage.
7. (a) Why do firms pay dividend ? Discuss. 10
(b) What do you mean by working capital of
the firm ? What are its different types

and significance ? 10
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8. (a) Discuss the objectives and motives for
holding cash. 10
(b) Describe the different techniques to
control inventory effectively. 10
9. Write explanatory notes on any two of the
following : 10+10
(a) Receivables Management
(b) Capital Structure
(¢c) Arbitrage Pricing Theory

(d) Lease financing
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AIUTST W EATdehiTY SUTFEr (T, hiH.)
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Tt 31, -07 : foia varer

A : 3 T 3AfRaH 3T @ 100

T : (=l uie g9 & S fAfEg

1. ot worer =m0 B2 foxita weore & wadi 1 ==
IS | -1 e SR & A F 2 541045
2. 3foel YRRl & gk & fau fafy= staumomsTi
1 ==l TS | 20
3. T HWA Th 731 I9H R a9 & fau faam &+
@ | T afES @ % 50,000 ¥ SR 5w
Sffe ¥ 5 § 3R g TR Yo Tel 8 | I
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FHT HL H W 55% T q9AT B WA @ fafy |
S ST § 11, 2, 3, 4 3R 5 6 o forg oY 9 gd

FIAd kg Feal® ¥ 10,000; T 11,000;

% 14,000; % 15,000 @1 T 25,000 FHHIA: 1 10%

Fdt W W Haa adm @ gea (NPV) &1 ToFr
HifeT |
(10: B2 X T =020 HhaeX 1T 2T 3T 4 AT 5 T8 &

T shHA9I: 00909T 0U826W (U751 (U683 qUl

07621 ¥1)
I8 off goma ST fof seaet @1 afEs wieR
T =D AT R | 20

Srefenretia fag & fafu= 9ia =@ 9 €7 99ar e
R ClIECA O | B 1 Rt cc MR N L | 5 I O

foredrgee =ui shifs | 4+16
(%) 9RA H Wik TS i YfHH &t fae=m
HIfTT | 10
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(@) 7w faa qen gfEem fom & g fa T
TS | 10
6. foumer Ue wrat fafaee <1 22 w9 &1 99 31

et o8 k1 e 71 9 ©

ferarwor T ()
fersmar 4,80,000
SIECRENIGRGIRK 2,80,000
LRGN 1,20,000
IS 30,000
ST A1 & STYR W 1A RIS 10+10
(%) foxfta ferst =t feift @ik
(@) 9= wfieks =t fetit

7. () H TNET = <t § 2 foa=m wifsw) 10
(@) ®H ®T HEETE ISt § 39 F1 W € ?

zHeh Tafy= R q1 Tgc R 7 ? 10
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8. (F)UFe T & A ddl ATTUHI &I ==

TSI | 10
(@) € & Fua = & fafy= awtent &t

AT i | 10

9. fr=fafed # ¥ fodl & M =rEaE® femfomt
fafem . 10+10
() 9= Jo Y
(@) Yoft T
(1) STRuvE e fruR fagma
(%) et ferrerT
X X X X X
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