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M. A. (ECONOMICS) (MEC)
Term-End Examination
June, 2025
MEC-102 : MACROECONOMIC ANALYSIS

Time : 3 Hours Maximum Marks : 100

Note : Answer questions from both Sections as

per instructions.

Section—A

Note : Answer any two questions from this

Section in about 600 words each. 2x20=40

1. What is meant by business cycle ? What are
its important features ? Discuss Samuelson's
model of business cycle.

2. Give a Dbrief account of the rational
expectation hypothesis. In the above
context, describe the Lucas’ Supply

Function.
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3. Highlight the major features of the
decentralized household problem in the
Ramsey-Cass-Koopmans model.

4. Derive the IS and LM curves. Explain how
the economy reaches equilibrium in the IS-

LM model.
Section—B

Note : Answer any five questions from this

Section in about 300 words each. 5%X12=60

5. Describe how the search theory helps in
explanation of unemployment in the
economy.

6. Discuss the effect of temporary adverse
supply shocks in the context of real business
cycle model.

7. Explain why there could be real rigidities in
the credit market.

8. Explain the concept of  dynamic
inconsistency in government policies.

9. Give a brief account of non-discretionary

fiscal policy in an economy.
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10. By using appropriate diagrams, explain the
implications of expectations-augmented
Phillips curve.

11. Explain the concept of money multiplier and
its implications.

12. Write short notes on the following :

(a) Transmission mechanism of monetary

policy

(b) Impact of expansionary fiscal policy
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