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M. A. (ECONOMICS) (MEC)
Term-End Examination
June, 2025

MEC-108 : ECONOMICS OF SOCIAL SECTOR

AND ENVIRONMENT

Time : 3 Hours Maximum Marks : 100

Note : Answer questions from Sections A and B

as per instructions.

Section—A

Note : Answer any two questions from this

Section in about 500 words each.2%x20=40

1. (a) Discuss the role of education in

economic development. 10
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(b) How 1s Sen’s capability approach

attributed to the dual role of education ?

10

2. (a) In the context of intergenerational
climate change, what 1s meant by

internalizing externalities ? 10

(b) Discuss the importance of discount rate

in global climate change debate. 10

3. (a) Discuss how the nexus between
environmental degradation and poverty

leads to a vicious circle. 10

(b) What are the key factors explaining the

population environment linkages ? 10
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4. (a) Why is health regarded both as a
consumption good as well as investment

good ? 8

(b) How do the QALY and DALY represent
the burden of disease indicators ? How

are they measured ? 12

Section—B

Note : Answer any five questions from this

Section in about 250 words each. 5x12=60

5. Explain the concept of total economic value

of environment. 12

6. Distinguish between Hartwick and the
Solow-Hartwick  criteria  for  defining

sustainable development. 12
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7. Suppose you have to estimate the total
economic value of forest near your village.
What are the functions of forest that you
should include ? How would you measure
the value of these functions ? 12

8. The demand for fish is given by 400 — 3h, h
being the harvest with A = 0.6E, where E is
the effort level. Marginal costs and average
costs are constant and is equal to 200 per
unit of effort. Find the bioeconomic and
private competitive level of effort and
harvest. 12

9. Distinguish between the private rate of
return and social rate of return. Why is the
social rate of return critical for designing an

effective education policy ? 12
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10. State the first condition of optimal depletion
of resources. In what way is the efficiency
condition P = MC (Marginal Cost) different

in the case of a competitive resource owner
firm ? 12

11. What are the two areas 1in which
adjustments are required in order to remove
the shortcomings of the conventional system

of national income accounts (SNA) system ?
Give illustrations. 12

12. Explain the concept of moral hazard.
Discuss the two types of moral hazards

associated with health insurance market. 12
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(@) 97 &% Arad g9l giesho & fhg ®9 H

foran =t el yftem A ST SR ? 10

(%) Tdig At gierdy & dey # areast %
AR & R AG § 2 10

(@) Afasw ey e af=at 8§ & R &

Tecd W ==l hifoiy | 10

(%) ==t wifse fo 59 YR 9aiaRoig 3Twed
3R TRl & die qAEY ¥ UH gEs Hl
S B R | 10

(@) SHEEAT-YIeR0 STqgverell i AR Hid

aTe] 7&d R N § ? 10

() Tl 1 Teh SUHIT ve1d Te Tow vere SFi
& 9 Hi feu a0 € ? 8
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(@) QALY @& DALY fh¥ TR &U@I & YR &

gah § 7 SR U0 Y AT § 2 12
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TreA-grefaeh &l sl | 9 Sifsu | 12
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& - YR I SRl § IS HET =18y 2

3 YehTal 1 Yo fohd TR AT ? 12
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8. TferEl & faw | 400 — 3h ®, S A SAHR! U
TN WA E h=0.6 E, & E 999 &1 &R | 9Hm=
Ta 3iEd @ feer € 9IRS WH 200 fd 5T
T T YA R SR & SE-eee wE i

et T T STeher HifST | 12

9. freit wa gmifeer wfawfa < & 95 wifGe| T
JurEcaes e Fifa &t = | gt wfa wifta

R Fufaes wdr g ? 12

10. TEIH TEIEH AR (THTF) i G&H Id oaET |
& 1 I P = MC (HH= &) fohd 9&R 9
T el fsll Tt ot w6 "=y H yue
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11. TS 3 oW i TERATG o€l & fohe ar &l

(i) &t Ffeat gura & fow ufeds &

A~

AR € ? ISTEL SIfeTe | 12

12. Sfd% §g &I HheUdl i A HifoW | T

M IR ¥ I & YR & Afde g5l W=

ISy | 12
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