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1. How is present value calculated under the 

discounting principle ? Explain with the 

help of an example. 

2. How is decision taken under risk ? 

Differentiate between risk averse and risk-

seeking behaviour. 

3. Write short notes on the following : 

(a) Income as a determinant of demand 

(b) Tastes and Preferences as determinants 

of demand 

4. Describe the estimation of demand using 

regression analysis. Explain how is 

regression analysis used for managerial 

decision-making. 

5. Explain the following in short run using 

diagrams : 

(a) TC = TFC + TVC 

(b) ATC = AFC + AVC 
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6. Explain long-run cost functions. 

7. Explain the characteristics of Monopoly. 

How is equilibrium price and output 

determined under monopoly in the long   

run ? 

8. Explain third degree price discrimination 

giving real life examples. 
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