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BACHELOR OF COMMERCE
(GENERAL) (BCOMG) (CBCS)
Term-End Examination
June, 2026
BCOC-138 : COST ACCOUNTING

Time : 3 Hours Maximum Marks : 100

Note : (i) Attempt any five questions.

(it) Each question carries 20 marks

1. (a) What are the objectives of Cost
Accounting ? 10

(b) What are the possible difficulties in
installing  costing system 1n a

manufacturing concern ? 10
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2. What is Labour Turnover ? State the
major causes and control of labour
turnover. 4+8+8

3. (a) Explain the causes of difference

between profit shown by financial

accounts and profit shown by cost

accounts. 10
(b) Discuss the advantages and
disadvantages of Decentralised
Purchasing. 10

4. From the following information, prepare
Stores Ledger Account using Last in First
Out (LIFO) : 20
Jan.1 Opening Balance 500 units @

% 2.00 each
Jan. 18 Received 350 units @ 2.10 each
Jan. 19 Issued 600 units
Jan. 24 Received 600 units @ ¥ 2.20 each
Jan. 25 Issued 450 units
Jan. 26 Received 500 units @ ¥ 2.30 each
Jan. 29 Issued 510 units
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(a)

(b)

[3] BCOC-138

Standard production 10 units per hour

Normal Piece Rate ¥ 5

Differential Piece Rates :

80% of Piece Rate for output below

standard

120% of Piece Rate for output at or

above standard

A: Produced 75 units in a day of
8 hours

B: Produced 100 units in a day of
8 hours

Compute wages of A and B under

Taylor Differential Piece Rate System.

10

Explain the calculation of profit on

uncompleted contracts. 10
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6. The following information relates to a

product for the half-year ended 30 June,

2024 : 20
3
Purchase of raw materials 1,32,000
Direct wages 1,10,000
Rent and Rates 44,000
Carriage Inward 1,584
Stock on 1st Jan., 2024 :
Raw materials 22,000
Finished products (1,600 tons) 17,600

Stock on 30th June, 2024 :

Finished products (3,200 tons) —
Raw materials 24,464
Work-in-progress (1 Jan., 2024) 5,280
Work-in-progress (30 June, 2024) 17,600

Cost of factory supervision 8,800
Sales of finished products 3,30,000
Advertising and selling cost 75 paise per ton
sold.
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25,600 tons of products were produced
during the period.

You are required to prepare a cost
sheet.

7. A product i1s finally obtained after passing
through three distinct processes. The
following data is available from the cost
records : 20

Process Process Process Total

I® IR IR ®

Details

Materials 2,600 2,000 1,025 5,625

Direct

wages 2,250 3,680 1,400 7,330
Production

overheads — — — 7,330

500 units @ Rs. 400 per unit were
introduced  in process-1. Production
overheads are absorbed as a percentage of

director wages to process.
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The actual output and normal loss in each

process are given below :

Output Normal Value of
(Units) loss on scrap

Input (per unit)

®)
Process-I 450 10% 2
Process-11 340 20% 4
Process-I11 270 25% 5

Prepare the process accounts.
8. Write short notes on the following : 5+5+5+5
(a) Machine Hour Rate
(b) Service Costing
(¢) dJoint Products

(d) ABC Analysis
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