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BCOE-143 : FUNDAMENTALS OF FINANCIAL 

MANAGEMENT 

Time : 3 Hours  Maximum Marks : 100 

Note : (i) Attempt any five questions.  

 (ii) All questions carry equal marks. 

1. (a) “Wealth maximization is superior than 

profit maximization.” Explain. 10 

 (b) Discuss the different Short-term 

Sources of Finance. 10 
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2. What are the various capital budgeting 

techniques in selection of project proposal ? 

Elaborate.  20 

3. (a) Explain the meaning and importance of 

cost of capital ? How to calculate the 

combined cost of capital ? 10 

 (b) Mr. A has invested in 8% Debentures of 

Rs. 2,000 which are redeemable after  

8 years at premium for ` 2,200. 

Calculate the value of debenture if the 

required rate of return is 15%.  10 

4. ABC Ltd. is considering investing in a 

project that costs. ` 10,00,000. The 

estimated salvage value is zero. Tax rate is 

40%. 
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 The company uses straight line depreciation 

for tax purposes and proposed project has 

cash flows before tax at follows : 20 

Year Cash flow before tax (`) 

1 2,00,000 

2 3,00,000 

3 4,50,000 

4 4,50,000 

5 6,50,000 

 Determine the following : 

(i) Pay Back period 

(ii) Average Rate of Return. 

(iii) NPV at 14% required rate of return. 

(iv) Profitability Index (PI).  
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5. The following data are available for X Ltd. : 

 Selling price per unit ` 120 

 Variable cost per unit ` 70 

 Fixed cost ` 2,00,000. 

(a) What is the operating leverage when X 

Ltd. produces and sells 6000 units. 

(b) What is the percentage change that will 

occur in the EBIT of X Ltd. if output 

increases by 7%. 20 

6. What is capital structure ? Discuss the 

Modigliani-Miller (MM) approach and 

traditional approach of capital structure. 20 
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7. Write short notes on the following : 10+10 

 (a) Approaches of Current Asset Financing 

 (b) Motives of Holding Cash. 

8. (a) What is Credit Policy ? Discuss the 

credit policy variables. 10 

 (b) What is Working Capital ? Discuss the 

factors affecting working capital. 10 

9. Write explanatory notes on any two of the 

following :  10+10 

 (a) EOQ Model 

 (b) Types of Risk 

 (c) Types of Leverage 

 (d) Types of Dividend 
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10. The management of XYZ Ltd. has  

called for a statement showing the working 

capital requirement to finance a level of 

activity of 1,80,000 units of output for the 

year.    20 

 The cost structure is as follows :  

Raw Material ` 20 per unit  

Direct Labor ` 5 per unit 

Overhead ` 15 per unit 

Profit ` 10 per unit 

Selling price ` 50 per unit 
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 Additional Information : 

(a) Raw material are held in stock, on an 

average for 2 months. 

(b) Work in progress (assume 50% completion 

stage) will approximate to half month’s 

production. 

(c) Finished goods remain in warehouse on 

an average for a month. 

(d) Suppliers of materials extent a month’s 

credit and debtors are provided two 

months’ credit; Cash sales are 25% of 

total sales. 
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(e) There is a time lag in payment of wages 

of a month and half-a-month in case of 

overheads. 

(f) Minimum desired cash balance is  

Rs. 20,000. 

From the above data calculate the 

Statement of Working Capital. 
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 BCOE–143 

okf.kT; Lukrd (lkekU;) 

[ch- dkWe- (th-)] 

l=kar ijh{kk  

twu] 2026 

ch-lh-vks-bZ-&143 % foÙkh; izcU/ku ds ewy fl¼kar 

le; % 3 ?k.Vs   vf/kdre vad % 100  

uksV % (i) fdUgha ik¡p iz'uksa ds mÙkj nhft,A  

  (ii)  lHkh iz'uksa ds vad leku gSaA 

1- (d) ̂ ^/ku vf/kdrehdj.k] ykHk vf/kdrehdj.k ls 

csgrj fodYi gSA** O;k[;k dhft,A 10 

 ([k) foÙk ds fofHkUu vYidkfyd lzksrksa ij ppkZ  

dhft,A  10 
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2- ifj;kstuk izLrkoksa ds p;u esa fofHkUu iw¡th ctV (dSfiVy 

ctfVax) rduhdsa D;k gSa \ foLrkj ls O;k[;k dhft,A 

20 

3- (d) iw¡th dh ykxr ds vFkZ vkSj egÙo Li"V djrs gq,] 

iw¡th dh la;qDr ykxr dh x.kuk dSls dh tkrh gS] 

foLrkj ls le>kb,A 10 

 ([k) Jh ^,* us 2]000 #i;s ds 8% ½.ki=ksa (fMcsaplZ) 

esa fuos'k fd;k gS] tks 8 o"kZ ckn 2]200 #i;s ds 

izhfe;e ij Hkquk, tk ldrs gSaA ;fn fjVuZ dh 

vko';d nj 15% gS] rks ½.ki=ksa ds ewY; dh 

x.kuk dhft,A 10 

4- ,- ch- lh- fyfeVsM ,d ifj;kstuk esa fuos'k djus ij 

fopkj dj jgh gS] ftldh ykxr 10]00]000 #i;s gSA 

bldk vuqekfur cpko (lkyost oSY;w) ewY; 'kwU; gS 

tcfd dj dh nj 40% gSA 
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 dEiuh dj mís'; dks iwjk djus ds fy, lh/kh js[kk 

ewY;Îkl (LVªsV ykbu fMfizfl,'ku) dk mi;ksx djrh gS 

vkSj izLrkfor ifj;kstuk esa dj ls igys udnh izokg 

fuEukuqlkj gS %  20 

o"kZ dj ls igys o"kZ dk udnh izokg  (`) 

1 2,00,000 

2 3,00,000 

3 4,50,000 

4 4,50,000 

5 6,50,000 

mi;qZDr ls fuEufyf[kr dk fu/kkZj.k dhft, % 

(i) Hkqxrku vof/k (iscSd ihfj;M) 

(ii) vkSlr izR;k; nj (,ojst jsV vkWQ jsVuZ) 

(iii) 14% vko';d izR;k; nj ij ,u- ih- oh-  

(iv) ykHkiznrk lwpdkad (izkWQhVsfcfyVh baMsDl) 
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5- ,Dl fyfeVsM ds fy, fuEufyf[kr MsVk miyC/k gSa % 20 

 izfr bdkbZ foØ; ewY; ` 120 

 izfr bdkbZ ifjorZuh; ykxr ` 70 

 fLFkj ykxr ` 2]00]000 

(i) tc ,Dl fyfeVsM 6]000 bdkb;ksa dk mRiknu vkSj 

fcØh djrh gS] rks vkWijsfVax yhojst D;k gS \ 

(ii) ;fn mRiknu esa 7% dh o`f¼ gksrh gS] rks ,Dl 

fyfeVsM ds EBIT esa gksus okyk izfr'kr ifjorZu 

D;k gksxk \ 

6- iw¡th lajpuk (dSfiVy ctfVax) D;k gS \ iw¡th lajpuk ds 

eksnhfXy;kuh&feyj (,e- ,e-) n`f"Vdks.k vkSj ikjEifjd 

n`f"Vdks.k ij ppkZ dhft,A 20 

7- fuEufyf[kr ij laf{kIr fVIif.k;k¡ fyf[k, %  10 $ 10 

(d) Pkkyw ifjlEifÙk foÙkiks"k.k dk n`f"Vdks.k  

([k) udnh j[kus dk mís'; 
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8- (d) ½.k uhfr D;k gS\ ½.k uhfr pjksa ij ppkZ dhft,A 

     10 

 ([k) dk;Z'khy iw¡th (ofd±x dSfiVy) D;k gS \ dk;Z'khy 

iw¡th dks izHkkfor djus okys dkjdksa ij izdk'k 

Mkfy,A  10 

9- fuEufyf[kr esa ls fdUgha nks ij O;k[;kRed fVIif.k;k¡ 

fyf[k, %   10$10 

 (d) EOQ ekWMy 

 ([k) tksf[ke ds izdkj  

 (x) mÙkksyu ds izdkj  

 (?k) ykHkka'k ds izdkj  

10- XYZ fyfeVsM ds izcU/ku us o"kZ ds fy, 1]80]000 #i;ss 

dh mRiknu bdkb;ksa dh xfrfof/k ds Lrj dks foÙkiksf"kr 

djus ds fy, dk;Z'khy iw¡th dh vko';drk dks n'kkZus 
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okyk fooj.k ek¡xk gS ftldh ykxr lajpuk bl  

izdkj gSS %   20 

 dPpk eky 20 #i;s izfr bdkbZ  

 izR;{k Je 5 #i;s izfr bdkbZ  

 mifjO;; 15 #i;s izfr bdkbZ 

 ykHk 10 #i;s izfr bdkbZ 

 fcØh ewY; 50 #i;s izfr bdkbZ 

 vfrfjDr tkudkjh % 

(i) dPpk eky vkSlru 2 eghus rd LVkWd esa j[kk tkrk 

gSA 

(ii) izxfr ij dke (eku ysa fd 50% iwjk gksus dh 

voLFkk) yxHkx vk/ks eghus ds mRiknu ds cjkcj 

gksxkA 

(iii) rS;kj eky vkSlru ,d eghus rd xksnke esa jgrk gSA 

(iv) lkexzh ds vkiwfrZdrkZ ,d eghus dk ØsfMV nsrs gSa 

vkSj nsunkjksa dks nks eghus dk ØsfMV fn;k tkrk gS_ 

udn fcØh dqy fcØh dk 25% gSA 
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(v) etnwjh ds Hkqxrku esa le; vUrjky ,d eghus vkSj 

mifjO;;ksa ds ekeys vk/ks eghus gSA 

(vi) U;wure okafNr udn 'ks"k 20]000 #i;s gSA 

mi;qZDr MsVk ls] dk;Z'khy iw¡th (ofd±x dSfiVy) ds 

fooj.k dh x.kuk dhft,A 

× × × × × 

 


