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BCOG-171 : PRINCIPLES OF MICRO
ECONOMICS

Time : 3 Hours Maximum Marks : 100

Note : (i) Attempt any five questions.

(it) All questions carry equal marks.

1. (a) What is an Economic System ? Explain

the central problems of an economy. 12
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(b) Distinguish between substitution and
income effects of price rise for a

commodity. 8

2. (a) Distinguish between movement along a
demand curve and movement of the

demand curve with examples. 8

(b) State the law of diminishing marginal

utility and its limitations. 12

3. Explain the concept of price elasticity of
demand, income elasticity of demand and
price cross elasticity of demand with
diagrams. 20

4. Explain the concept of consumer’s surplus
and show the way it is measured with the
help of indifference curves. 20

5. (a) Describe the anatomy of the markets for

labour, capital and land. 10
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(b) What is full cost pricing principle ? Does
it lead to a higher than optimum

production ? Explain. 10

6. How did classical economists explain
distribution of income among various factors

of production ? Discuss. 20

7. (a) What is monopoly ? How does this
concept differ from that of perfect
competition ? Give suitable examples.12

(b) Define production. Explain the theory of

production. 4+4

8. Write short notes on any four of the

following : 4%x5=20
(a) Marginal rate of substitution

(b) Concept of surplus and deficit
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(¢) Oligopoly
(d) Isoquant

(e) Distinction between Average and

Marginal cost

() Resource waste
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