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BACHELOR OF ARTS (HONOURS)
ECONOMICS (BAECH)

Term-End Examination

June, 2026
BECC-101 : INTRODUCTORY MICRO
ECONOMICS
Time : 3 Hours Maximum Marks : 100

Note : Answer questions from all the Sections as
per instruction given :
(i) Section A : Answer any two
questions from this Section.
(it) Section B : Answer any four
questions from this Section.
(iii) Section C : Answer both the

questions.
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Section—A

1. (@) ‘An economy produces on the PPC
(Production Possibility Curve) rather

than anywhere inside it’. Discuss. 10

(b) Define consumer surplus. How is it
calculated ? Do all consumers receive

the same level of consumer surplus ? 10

2. (a) If elasticity of demand i1s 1/3 and price
at 100 units of sales 1s ¥ 40, find the

value of marginal revenue. 10

(b) In the law of variable proportion, the
second stage emerges as the relevant
stage for the producer to operate. Why ?
Explain. (Diagram is required) 10

3. Derive the consumer’s demand curve for
good-X (a normal good), when : 10+10

(1) Real income is kept constant

(11)) Money income is kept constant
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(a) Do you agree that a firm’s choice of

output is independent of its fixed costs ?

What happens to profits ? 10

(b) Define the fundamental role of the
marginal cost in achieving efficiency in

a perfectly competitive market. 10
Section—B

Given the demand and supply functions for

labour hours as below : 12
LS=10W
LP=600-10W

where, W is the wage rate per hour of labour

and LS and LD are respectively the supply

and demand of labour in millions of labour

hours.

(i) Determine the free market wage rate

and employment.
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(1) Now, suppose that the government fixes
the minimum wage rate at ¥ 40 per
labour hour (a wage floor). How would

the employment of labour hours be

effected ?

6. (a) An individual spends whole of his
income on two goods X and Y. Suppose
an increase in price of X induces an
increase 1n demand for commodity
(good) Y. Can you infer anything about
the price elasticity of demand for good

X ? Explain. 6

(b) The total utility at different levels of

consumption is as given below : 6

Units Consumed Total Utility

1 20
5 60
10 85
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If the price is fixed at ¥ 10 per unit,
determine the equilibrium level of

demand.

7. (a) How can Hicksian demand curve for
Giffen good be derived from indifference

curve approach ? (Diagram is required).

6

(b) Discuss the constraint output
maximization with the help of iso-quant

curve and i1so-cost line. 6

8. Explain the  Slutsky’s method  of
decomposing the price effect into
substitution and the income-effects for a
normal good. 12

9. (a) Explain the shutdown point under

perfect competition with the help of a

diagram. 6

(b) Explain the relationship between long-
run marginal cost and short-run

marginal cost. (Diagram is required) 6
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10. Write short notes on the following : 6+6

(1) Comparison of monopoly with perfect
competition
(1) Kinked demand curve

Section—C

11. State the distinction between modern theory
of rent and the Marshallian theory of rent. 6
12. Explain the concept of Lemon-problem. 6
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BECC-101
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gug—ch

1. (3)'wE ft fFaEn PPC (30URH HRITEHT
k) T IARA FA ¢ A Th T 3T HE

3R == 10

() ST AR @l gRYIoA HifST | g9t
MO HY HT S T 7 T A Iusdrred

HHM T T SYHIHT AT I S e 2 10

2. (1) T & @ 1/3 ¥ 3R 100 THREAl FH T
T 40 | HIH= 3T k1 HH I SIS 10

(&) uRerdRite erqua & frm #, fgdia staeen

3 & 9T o fau grEfiTeh =101 & ®9

T Yehe BT &1 H ? AR hifew | (ARG

ATTIF T) 10

3. Fg-X (& 991 9%)) & fau Sy °r as%
T HI 5 10+10
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(i) 3T 3T 1 feer T =i 1
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(37) 1 3T T FHIT W AT § [ HH & SAA

&1 @ 39! M= (fer) arml 9 w0

T A HFMAAME ? 10

() gl gfqarft e | S&ar 9w h & o

| AT 1 EE YfHeRt sl g
IS | 10

LCLERRC)
g w2t & faw =i iR ufd wer = fir e € : 12
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LD =600-10 W
wTef, W ufsie s &t Aegd <X © @ LS iR LD
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C-3448/BECC-101 P.T.O.



[10] BECC-101

(i) @@, 99 ST fof TR =FdH ANl X
% 40 9 =21 T Il €, A 4 = hT TSR
&y gefaa 2 ?

6. (37) Uk AfK ST TPUl T Wl qF Il X IR
Y R @4 & g1 A R X &) wima § gfg
g a5 Y &1 151§ gfg o 71 F 9 agg
X &1 | 1 HIT A& 6 IR T hle STAN

T Hehd € ? T HifeT | 6
() 39 & fafr= @l W |/ syfir = <
TR 6

ST ht T Teh1SAT el SUAEr

9

1 20
5 60
10 85

Ife A T 10 i Sh1E o3 ki ST & o1 |
1 g TR Fuifa wifs
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(a7) fiftet axg & fou fefrrm @i s 1

STl deh greehlol § hd = fhar =

qehal § 2 (Y@fas 3Tasash §) 6
(9) U 9 9 TH-ANd 3@ i FerFd
¥ yfqefa Sacd  sifusdaetor ==t

IS | 6

. HH o] % AU hiad gWre sl gfdeerds g9

3R 1 gua § fave 3 i Wil &t fafy &t
ST ST | 12
(37) gui gfqefimn & stwld =eEE @< (A
i) forg =l T @ i HeEd § o
HITSY | 6

() SefehTede T ANTd de AUehlel =
TR & A oY i ARl hifd |

(3G 3ETTF ) | 6
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10. Frfafed w oy femfirt fafex : 6+6
() qof gfcnfitar & Qe ThIfehTdt il et
(i) fasfea qim aw

QuUg—T

11. @H & eYfe fagra @ik aria & e fas

o g T T HiT | 6
12. U THE hi STIYROT i SRS HITSTU | 6
XX XXX
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