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B. A. (HONOURS) ECONOMICS

(BAECH)
Term-End Examination
June, 2026
BECC-105 : INTERMEDIATE MICRO-
ECONOMICS—I
Time : 3 Hours Maximum Marks : 100

Note : Answer questions from each Section as

per instructions given.

Section—A

Note : Answer any two questions from this

Section. 2%20=40

1. (a) What do you understand by the term
‘utility function’ and ‘preferences’ ?
Explain using diagrams the various

forms of utility functions. 12
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2.

(b)

(a)

(b)

(a)
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Explain consumer equilibrium using

the method of Lagrangian technique. 8

Distinguish  between ‘Homogeneous

Function” and ‘Homothetic Function’

with relevant examples. 8
Given a production function : 4,4,4,
Q = 1.0-75 K0.25

(1) Find out marginal products of

labour and capital.

(1) Marginal rate of  technical
substitution (MRTSrk).

(111) Returns to scale.

A firm has the following TR and TC

functions :
TR = 320Q — 2Q2 and
TC = 1800 + 50Q + 3Q?

Determine the level of output that
would maximize profit earned by the

firm. 10
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(b) Explain the derivation of short-run
supply curve of a firm and industry

under perfect competition. 10

4. Critically examine the importance of first
fundamental theorem and second

fundamental theories of welfare economics.
20
Section—B

Note : Answer any four questions from this

Section. 4X12=48

5. Define ‘Consumer Surplus’. Explain the
relation among consumer surplus,
compensating variation and equivalent
variation for a Quasi-Linear utility function.

6. Discuss the assumptions of Vonn-Neumann-
Morgenstern  (VNM)  expected  utility

function, under uncertainty.
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7. Given a Constant Returns to Scale (CRS)

production function :
Q=AL* K"

where a + p = 1. L, K are labour and capital
inputs, Q = level of output and a, B are

positive constants verify Euler Theorem.

8. Using a diagram, explain the concept of,
‘Intertemporal Budget Constraint.” Using
the Intertemporal Budget Constraint, show
does change in interest rates, changes the
decision of a consumer if :

(1) he is initially a saver ?

(i1) he 1s a borrower ?

9. Explain Hicks’ classification of technological

progress. Use diagram.
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10. Discuss the importance of ‘Walras Law’ in a

general equilibrium framework.

11. What do you understand by ‘Expansion

Path’ ? Consider the production function
Q = L2/3 K23 where Q 1s level of output

produced using factors L and K. Given per
unit factor prices of L and K as ¥ 10 and T 5,
respectively, find the expression for

minimum cost of producing output Q.
Section—C

Note : Answer both questions from this Section.

Each question carries 6 marks.  2X6=12
12. Explain any two of the following : 6
(1) CES production function
(i1) Well-behaved preferences
(111) Properties of a cost function
(iv) Contract curve
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13. Distinguish between any two of the
following : 6

(i) Pareto optimality and Pareto

Improvement
(1) Risk aversion and Risk neutrality
(111) Break-even point and Shut down point

(1v) Indirect utility function and

expenditure function

B—2858/BECC-105



[7] BECC-105

BECC-105

ot T, (31T ) arefomren
(3. W . ©, u=)
L EIGRCEIE ||
I, 2026
ot 3.6 5t - 105 : "reatien safte Aedvmer—|

gayg : 3 yo2 SfeFaH 37F : 100

e G4 TS T YIRS I # W fafEy

G Us—Fh
T : 39 YT T fF8T @ 991 % I fefaw)  2x20=40
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(@) ST Tk T JAN T U & e
1 AT HifT | 8

2. (&) ‘'gue W' adn  gaedfas W' H Suged

IR & Y 9E TI RIS | 8
(@) T IR Hod 36 R S 444
Q = 1.0-75 K0.25

() o\ AR S & W 3G A i |

(i) THAR! FfqEAga w1 WH g R
B ?

(iii) T & Hfawer = 8 2

3. (F)UF WY & KA AW AR FA AN e

HHI: 3H JRN © 10

TR = 320Q — 2Q2

TC = 1800 + 50Q + 3Q2

~

Ig 3 A1 hifew s W wH sifieRan
Y AT Sl |
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(@) TH HH IR TN FT Uik AT o
1 A SYMEY, I8 AMHL o qof gfaaifim
g 10

4. 9 AL & JI9 W@ AT qayd A & e
1 THIeT HifT | 20

Qus—g
T : 39 YT T foF=1 O I3 % S fafgu 4x12=48

5. UMK W WU ki GRS WIfSTI Tk
- IE wed & fau 3udem &
TR, Fiqqeeh aRed a2 SHqed qRed o s
T i AR hifoT |

6. M FHA-Hgd  H  AfAfEa@m ®w W
H yenferd STfal wed &t Araisli W)=

iU |
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10.
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T feer YoM & gfawat arel Saaed weld ¢
Q=AL* K"
e M e e o + B =1, L, K HA: 919 Td Yoit

JEH qT Q SCURA &1 o q1 B &1 & feeien

T 1 IR & Y T HAA Hifo |

Teh YW@ hl FINT HL STehifcieh o5ie TUY hi
A hiferu 31 T9Iize foh =t < § ufted forg
YR q IuHrT & ol i eea 24 § e 9%

() IRE H Teh srEdehd! &

(i) IRF H Tk RO oA el & |
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11. foR 9 & Y6 F AW T ? T IARA el
R fo=m sifsm
Q = L2/3 K23
el Q SAET T WX T R L 991 K g’ 51 3R

IS & emeH femm T €1 afe o™ iR gSt

TS ShiHd SHHART: T 10 AN T 5 & dl Q UG i

=[AdH ANTd 1A IS |

ORT—T7

S : 3G YT F FHI FY & ST AT 2x6=12

12. Tre=fafed #§ 9 fordl € =t = Sifv 6
() TER gfaes <X 3R e
(ii) Gt HERR delt e
(iii) T AT e i fagroand
(iv) 3TaY T

B—2858/BECC-105 P.T.O.



[12] BECC-105

o o o aWa

13. FrAfafea § 9 o<l & I § <R T HifVT

6

() RS srefsear qon N guR

(1) shfem forfa qen Siifed 3Tt

~

(iii) &F AY-AFA forg T2 Ha<t fog

(iv) T YA e a4 T Held

X X X XX
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