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BACHELOR OF ARTS (HONOURS)
ECONOMICS (BAECH)
Term-End Examination

June, 2026

BECC-108 : INTERMEDIATE MICRO-

ECONOMICS-II

Time : 3 Hours Maximum Marks : 100

Note : (i) Answer the questions as per the

instructions given for each Section.

(it) Section A : Answer any two
questions.

(iti) Section B : Answer any four
questions.

(iv) Section C : Write short notes on any

two.
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Section—A

1. (1) What is the contract curve ? How is it
the locus of efficient outcomes ? 10

(1) Explain  general  equilibrium  of
production and exchange under perfect

competition. 10

2. (1) Daifferentiate between perfectly
competitive market structure and
monopoly. 10

(11) Explicate the concept of natural

monopoly. 10

3. (1) Discuss the equilibrium under
Cournot model using residual demand

curves. 10

(i1) Define the concept of Bertrand-Paradox.

10
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4. Define public goods. Why do the markets fail

in the presence of public good ? 10+10

Section—B

5. What is the transformation curve ? Write
the important features of the transformation
curve. 12

6. Define Iso-welfare curve. Explain how a
society attains maximum social welfare. 12

7. Discuss various forms of price
discrimination under a monopoly. 12

8. (1) The demand curve of a monopolistic

competitive firm is as follows : 8
p=185-15¢q

where; p and g are price and output,

respectively. Assuming marginal cost is
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constant and given by, M = 5, find the
deadweight loss of the monopolistic

competitive firm.
(i1) Define the two-part tariff function. 4

Explain the following concepts : 6+6
(a) Lerner’s index for Oligopoly

(b) Bertrand equilibrium using reaction

curves

The following is the payoff matrix in
strategic form in which two players have

two strategies each : 4+4+4
Player 2

Left  Right

Player Top (7,3) | 6,3

1 Bottom | (7,0) | (3,-1)

(a) Write the game in extensive form.
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(b) Find the Nash Equilibrium of the game.

(¢ Find dominant strategies of both

players.

11. Explain Samuelson-Musgrave solution to
optimal allocation of a public good. 12
Section—C
12. Write short notes on any {wo of the
following : 6+6
(1) Excess Capacity
(i1) Principal-agent problem

(i11) Coase theorem
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BECC-108
el ETcieh (3TTTH) 3reiommet
(sft. @, 3. . T=)
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S, 2026
.36, - 108 : Hedaet Afte
reforra- 1|
T : 3 T SBT3 1 100

qT: (i) IOF G G IG-fRY [ FH  SW
fefera |
(ii) o7 ‘%’ G %1 g 9o & IW fearag |
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T —ch
() oY a% F T ? I% fhw YHR | gerarqul
fogua g ? 10
(i) IOT WiqATar st <90 | Ieured IR fafma &

HTIeh | hi AT e | 10

() T Yo YRR SeR = q91 ThITUsR §

g TIE RIS | 10
(i) Rfds LEAIRE Eq) TehouHT
HHHART | 10

() oTafeTse Wi Skl i FEEW | HAT FfawHE |

e T == it | 10

(i) ads & fatenarg i aftarsn wifsa | 10

. gESHe () geref ot uRymen s s et

Sufeerfa § SR gfshan =i fatet 2 Sar § 2

10+10
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HT —9

5. UH ST Gl 9% N T 7 3HH] HEqul
IENEGIMCKIE 12
6. THYH Th hi TR HINC| FAART fh TH
AT fRE TR STfuehad &1 &l T S € 2 12

7. USR] Faen § siAd faves & fafv= el

TR == HifSa | 12

8. (1) fodt whifusry gfqantt & 9wer 9 | %o

€ 8
p=185—15q

ST p 3R g HE: HIFG IR IARH § | HAS
for Sl dimid o fer € SR S99
M = 5 ¥ 39 Uamifusrl Taef wd &l i

gIf T 3Tehed hif9T |

(i) Uk fg-EUe Yok el i GRYTSN HifST1 4
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9. TrAfafea Gweash & =are wifsu 6+6

() AUTURR & AT AR 1 FAh

(@) gfafshan aehi 1 AT T IS T T

10. fFfafed smee 8 W < gfawfEi &
Aferder gfdeny feem @ § 5= -3 gfwar
AT T : 12

Fiqwrit 2
aE e

sfrt R | (7,3) | (5,9

1 = (7,0) | (3,-1)

(%) 39 Ta I foga €9 H <20
(@) THHT 91 T 1A HITTT |
(M) I yfawfE w vew  gRedr 9

iU |
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1. T T 951d & A ofeed & fau

qaaq-7Eg fafy 1 =ren st 12

WRT—TT

12. Tr=fafea & 9 frl @ w gfew femfomt fafex .
6+6
() srfafterd eman
(i) al-stfirmat Tee
(iii) g g

X X X XX
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