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Note : Answer questions from all the Sections as

per instructions.
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[2] BECC-109
Section—A

Note : Answer any two questions from this

Section in about 500 words each.

2x20=40

1. Explain the term ‘business cycle’. What are
the different phases of a business cycle ?
Explain its features.

2. Explain the Harrod-Domar model in detail.
Why is the equilibrium condition in the
Harrod-Domar model called the ‘knife-edge’
equilibrium ?

3. Discuss the Quantity theory of money. State
and explain various channels of monetary
transmission mechanism.

4. Explain the life cycle hypothesis. What are

its limitations ?
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Section—B

Note : Answer any four questions from this

10.

11.

Section in about 250 words each.

4x12=48

What are the implications of Friedman’s
theory of demand for money ?

What determines the growth rate of output
in the AK model ? Also explains its unique
assumptions.

Discuss the Taylor’s rule of interest rate
setting.

Explain steady state growth path of an
economy as per the Solow model.

Explain secular stagnation hypothesis.
Explain why debt stabilization is necessary
for a government.

Show with the help of AD-AS curves, the
impact of a contractionary fiscal policy on
investment in the short run and in the long

run.
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Section—C
12. Write short notes on any two of the following :
2X6=12
(a) Budget deficit
(b) Kuznet’s puzzle
(¢) Golden rule of capital accumulation

(d) Inventory Investment
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