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BACHELOR OF ARTS
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June, 2026

BECC-116 : INTERMEDIATE
MACROECONOMICS

Time : 3 Hours Maximum Marks : 100

Note : Answer questions from all the Sections as

per instructions.

Section—A

Note : Answer any two questions from this
Section in about 500 words each.2x20=40

1. Explain how the aggregate supply (AS)
curve can be derived. Discuss the factors
that lead to a shift in the AS curve.

2. Give a brief account of various schools of
macroeconomic thought. Bring out the

salient features of new-classical theory.
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3. By using the IS-LM framework, explain the
effect of an expansionary fiscal policy on
output, prices and the rate of interest.

4. Describe the salient features of business
cycles. What are the leading indicators and
the lagging indicators of a business cycle ?

Section—B

Note : Answer any four questions from this
Section in about 250 words each.4x12=48

5. Explain how there could be a conflict
between the goals of external balance and
internal balance in an open economy.

6. Bring out the salient features of the
Baumol-Tobin model of transaction demand
for money.

7. What is the significance of the traditional
Phillips curve ? Why does the shape of the
Phillips curve change, when we introduce
expectations into over analysis ?

8. Describe the budget constraint of a
government. Explain how interest rate and
economic growth rate affect the debt-GDP
ratio of an economy.

9. Bring out the salient features of the life
cycle hypothesis. What are its implications ?

C-3465/BECC-116



[3] BECC-116

10. Discuss the underlying ideas behind the
“policy ineffectiveness proposition.”

11. Give a brief account of the real business
cycle theory.

Section—C

12. Write short notes on any two of the following
in about 100 words each : 2X6=12

(a) Monetarism
(b) Loss function

(¢) Kuznets’ Puzzle
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