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BACHELOR OF ARTS (GENERAL)
ECONOMICS (BAG)
Term-End Examination

June, 2026

BECC-131 : PRINCIPLES OF
MICROECONOMICS—I

Time : 3 Hours Maximum Marks : 100

Note : Attempts questions from each Section as

per instructions given.

Section I : Answer any two questions in

about 500 words each.

Section II : Attempt any four questions

in about 250 words each.

Section III : Q. No. 11 is compulsory.
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Section—I
What is elasticity of demand ? Give
examples. What are the determinants of

price elasticity of demand ? 4+6

Given the following demand and supply

functions, find the equilibrium price

and quantity in the market : 10
Q°=-5+3P
Q% =10-2P

Explain how the minimum wage act
lowers the actual employment of

workers. 10

Derive the demand curve with the help
of law of diminishing marginal utility.

10
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3. (a) Explain the properties of Indifference
Curve ? What is the shape of an IC

curve when two goods are perfect

substitutes ? 6+4

(b) Explain the three stages of production

under returns to a factor. 10

4. (a) Explain consumer’s equilibrium in a
multi-commodity case. 10

(b) Describe various determinants of
elasticity of supply. Explain any two

supply curves with different elasticities.

10

Section—II

5. Explain producer’s equilibrium using
Isoquant. Illustrate with a relevant

diagram. 12
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6. Differentiate between compensating and

equivalent variation. 12

7. Discuss the relationship between long run
and short run average cost curve. Why 1is
long run average cost curve called the

envelope curve ? 6+6

8. What is price consumption curve ? Derive
the demand curve from PCC of an inferior
good. 12

9. What is meant by a firm’s expansion path ?
Distinguish between the expansion path in
respect of a linear homogenous production
function from the expansion path in respect
of a non-linear production function. 12

10. What is production possibility curve ?

Explain its properties when does it shift.

4+4+4
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Section—III

11. Make the distinction between any three of

the following : 3x4=12

(a) Public vs. Private Good

(b) Explicit vs. Implicit Cost

(c) External vs. Internal Economaies

(d) Stock vs. Flow Variables

(e) Giffen vs. Normal Goods
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