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BACHELOR OF ARTS (GENERAL)

(BAG)
Term-End Examination
June, 2026
BECC-133 : PRINCIPLES OF MACRO
ECONOMICS-I
Time : 3 Hours Maximum Marks : 100

Note : Answer questions from all Sections as per
instructions.
Section-A : Answer any two questions
from this Section in about 500 words
each.
Section-B : Answer any four questions
from this Section in about 250 words
each.
Section-C : Write short notes on any two

about 100 words each.
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Section—A
1. Define National Income. Explain various

methods of measuring national income. 20

2. Explain the salient features of classical
theory of output and employment. How 1s it

different from the Keynesian view ? 20

3. (a) Explain the determination of money
market equilibrium. Show the effect of
an increase in nominal money supply on

the interest rate (diagram is required).

15

(b) How does the payment technology affect

the demand for money ? 5
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4. What is the budget surplus ? Explain, why
an increase in the government purchases
will reduce the budget surplus by less than

an increase in government purchases ? 20

Section—B

5. (a) Compare the fluctuations of real GDP

with the phases of the business cycle. 6

(b) How does the addition of the
government sector to the two sector
model change the structure of the model

and of the circular flows ? 6

6. Describe the four components of aggregate
spending. Explain the concept of ‘Keynesian

Cross’ through a diagram. 6+6
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7. Derive the tax multiplier with the help of a

diagram. 12

8. Explain why Balance of Payment (BOP)

always balances. 12

9. Define net export function. An increase in
marginal propensity to import reduces the
equilibrium level of income in an open
economy while an increase in autonomous
export increases the equilibrium level of
income. Explain with the help of diagrams.

12

10. Define money multiplier. Explain how the
creation of credit by commercial banks can
have multiplier effect on the money supply

in the economy. 12
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11. Distinguish between quantitative and

qualitative measures of credit control. 12

Section—C

12. Write short notes on any two of the

following : 6+6=12
(1) Automatic stabilizer

(1) Liquidity trap

(111) Objective of the monetary policy

(iv) Crowding out effect
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4. FoE AR 1 ¥ ? THIRU fF WHERt Blig

gfg ¥ dere AR § Tt BT § gig Ht g
T Y KT FT AT ? 20

HT—9
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