No. of Printed Pages : 8 BECC-134

BACHELOR OF ARTS (GENERAL)
(BAG)
Term-End Examination

June, 2026

BECC-134 : PRINCIPLES OF MACRO
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Note : Answer questions from all the Sections as

per instructions.

Section—A

Note : Answer any two questions from this

Section in about 500 words each.2%x20=40

1. What is natural rate of unemployment ?

Discuss various types of unemployment.

A-1239/BECC-134 P.T.O.



[2] BECC-134

2. Describe the Phillips curve. Why 1is it
downward sloping in the short run but
vertical in long run ? Explain.

3. Derive IS curve from equilibrium output in
an economy. What are the factors that
determine the slope of IS curve ?

4. Discuss the shape of Aggregate Supply (AS)
curve. What are the factors that lead to a

shift in the AS curve ?
Section—B

Note : Answer any four questions from this

Section in about 250 words each.4x12=48

5. Explain briefly the Asset Market approach
to exchange rate determination.
6. What does an LM curve signify ? Discuss the

factors that affect its shape.
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7. Differentiate between demand pull inflation
and cost push inflation.

8. Explain the difference between Balance of
Trade and Balance of Payment. Do you
think that Balance of Payment always
remains balanced ? Give reasons for your
answer.

9. Discuss the factors that influence the

Aggregate demand curve.

10. Differentiate between the following :

(a) Fixed exchange rate and floating

exchange rate

(b) Nominal and real exchange rate

11. Discuss the implications of Quantity theory

of Money.
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Section—C
12. Write short notes on any two of the following :
2%x6=12
(a) Purchasing power parity
(b) Adaptive and rational expectations
(c) Stagflation

(d) Marginal efficiency of capital
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