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B. A. (HONOURS) ECONOMICS
(BAECH)
Term-End Examination
June, 2026

BECE-144 : FINANCIAL ECONOMICS

Time : 3 Hours Maximum Marks : 100

Note : Answer questions from all the Sections as

directed.

Section—A

Note : Answer any two questions from this

Section. 2%20=40

1. Explain the structure of ‘Indian Financial

Market.
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Explain  the  ‘Investor’s  Indifference
Curve’. Explain the impact of different levels
of risk aversion on indifference curve for
investors.

What 1is corporate policy ? Explain the
determinants of corporate policy.

What are the corporate securities ? Explain

their features.

Section—B

Note : Answer any four questions from this

7.

Section. 4X12=48

What are the new methods of corporate
financing ? (New age financing)

Discuss the ‘Prospect Theory of Value
Function.’

Explain the different ‘derivative markets.’
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8. Discuss the Capital Asset Pricing Model
(CAPM).

9. A project 1s likely to generate cash flows of
% 7,000, ¥ 6,000 and T 5,000 at the end of
each year. If the project cost 1s ¥ 14,000 will
the project be selected if required rate is
12% ? Given discount rate is given to be 18%
here.

10. Given,
Market value of a bond =T 900
Face value =3 1,100
Coupon rate = 10%
Time of maturity = 6 years
Find out the YTM (Yield to Maturity).
Section—C

Note : Answer all questions. 2X6=12
11. Explain the following :

(a) Tax free bonds

(b) Holding Period Return (HPR)
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12. Distinguish between the following

concepts :
(a) Systematic and non-systematic risk

(b) Fixed and flexible income securities.
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2x20=140

1. YRd & fod ISR st T=HT hi RS HifTT |
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2. ‘THaeTk & GHWE Tk’ ki AR Shifaw | A &
AU Fohi R ity foifa & fafvy= )i & gamEi
1 AT HifT |

3. ‘frm Afa’ =0 et © 2 Fm Afa & fuRe w5
AT HITIC |

4. T gfayfasl 1 § ? 3! foRoand S9esy |

HT—9

. 39 YT T [l o g9 & FW S9T|

4x12=48

(aV

5. T foxiem =t o= faftmt (Fagr= foxiem) «=n

g2

6. T e o FedTerl fagra T == it |

~

7. faf= a1 IRl &t =are S|

8. Usma uREwuet &ima fHaRo gfaw e (CAPM) ™
==l hifely |
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9. UHh Yohed T 3T o9 a8l & 3 W Hy:
¥ 7,000, ¥ 6,000 3R T 5,000 TIF H1 ATH i

qafaen ¥l afg yehed &1 A T 14,000 ¥ 3R

aifed ST 12% B @1 1 36 Yhed 1 =94 o ?
TRl 1T T 18% TS T R |
10. Th d1U€ &1 ISR Jed = % 900
Afsd 74 = ¥ 1,100
HI = 10%
Tfgeerr 31afy = 6 99 Bl
TR TRYadl GTqUTTa o1 STeher hifeid |
U7

T : 3T YT F G I P W @y 2x6=12

o o o

11. fr=fafiead =t =are i

(F) H-YHd dlvg

(@) R rafy gfagif
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12. TrAfafed Heea g § 98 % HifT

(F) HILANT Ta TR-HTLATTT SITEH

(@) R wa oT=iict o st wfasyfaat

X X X XX
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